GARBARINI & CO. P.C.
Certified Public Accountants

; Division Avenue and Route 17 5.
P.0O. Box 382 - Cearlstadt, N.J. Q7072
(201) 833-5565

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Township Council

Township of Saddle Brook

County of Bergen

Saddle Brook, New Jersey 07663

We have audited the accompanying statements of financial position — regulatory basis of the
various funds of the Township of Saddle Brook (“Township™), State of New Jersey, as of and for
the years ended December 31, 2008 and December 31, 2007, and the related statements of
operations and changes in fund balance — regulatory basis, and statement of revenue and
expenditures — regulatory basis of accounts for the years ended December 31, 2008. These
financial statements are the responsibility of the Township’s management. Our responsibility is
to express an opinion on these financial statements, based on our audit,

: - Except as discussed in the following paragraph, we conducted our audit in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptrolier
General of the United States; and in compliance with the audit requirements prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by

‘ - management, as well as evaluating the overall financial statement presentation. We believe that

! our audit provides a reasonable basis for our opinion.

As described in Note 1, the financial statements previously referred to have been prepared in
conformity with accounting principles prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey, which differ from accounting principles
generally accepted in the United States of America. The effect on the financial statements of the
variances between the regulatory accounting practices and accounting principles generally
accepted in the United States of America, although not reasonably determinable, are presumed to
be material.

In our opinion, because of the effects on the financial statements of the requirement that the
Township prepare its financial statements in accordance with accounting practices on the basis of
accounting discussed in the preceding paragraph, the financial statements referred to above do not
present fairly, in conformity with accounting principles generally accepted in the United States of
America, the financial position of the Township, State of New Jersey, as of December 31, 2008
and December 31, 2007, or the results of its operations and changes in fund balance for the years

then ended,
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In our opinion, because of the effects on the financial statements of the requirement that the
Borough prepare its financial statements in accordance with accounting practices on the basis of
accounting discussed in the preceding paragraph, the financial statements referred to above do not
present fairly, in conformity with accounting principles generally accepted in the United States of
America, the financial position of the Borough, State of New Jersey, as of December 31, 2008
and December 31, 2007, or the results of its operations and changes in fund balance for the years
then ended.

Furthermore, in our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of the various funds of the Township as of December 31,
2008 and December 31, 2007, and the results of its operations and the changes in fund balance of
such funds for the years then ended, and the revenues and expenditures of the various funds for
the year ended December 31, 2008 in conformity with accounting principles and practices
prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey as described in Note 1.

In accordance with Government Auditing Standards, we have also issued a report dated June 12,
2009 on our consideration of the Township of Saddle Brook, State of New Jersey, internal control
- over financial reporting and our fests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over reporting and compliance and the results
of that testing, and not to provide an opinion on the internal control over financial reporting or
compliance, That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results of
our audit.

Our audits were performed for the purpose of forming an opinion on the financial statements that
collectively comprise the Township’s basic financial statements. The accompanying schedules of
expenditures of federal awards and/or state financial assistance programs are presented for the
purposes of additional analysis as required by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. In addition, the supplementary financial
statements presented for the various funds are presented for the purposes of additional analysis as
required by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey. Such information has been subjected to the auditing procedures applied in the
audit of the financial statements and, in our opinion, is fairly presented in all material respects, in
relation to the financial statements of each of the respective individual funds and account groups

taken as a whole, G)
Garbarmiggo., P.C. CPA’s

Certified Public Accountants
Registered Municipal Accountants

7 Garbarini
Registered Municipal Accountant
License Number 120

June 12, 2009
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TOWNSHIP OF SADDLE BROOK
' CURRENT FUND

COMPARATIVE BALANCE SHEETS

ASSETS
Cash

. Cash - Change Fund
- Homeland Security Grant Receivable

Due from State of New Jersey - Seniors /
Veterans Deductions

Deferred Charges:
Overexpenditure of Appropriation Reserves
Special Emergency - Revaluation
Emergency Authorization - Municipal

Receivable and Other Assets with Full Reserves:
Delinquent Property Taxes Receivable
Tax Title Liens Receivable
Property Acquired for Taxes - Assessed Valuation
Revenue Accounts Receivable
Due from Animal License Fund
Due from Board of Education
Due from Other Trust Funds
Due from Water Operating Fund

TOTAL ASSETS

Reference

A-4

A21

A-7

A-26
A-26

A6

A-26

A-8
A-10
A-11
A-12

B
A-20
B
D

Comnira

At December 31,

2008

$1,676,081.66

2007

$3,207,378.80

475.00 475,00
70,000.00
8,066.64 6,454.37
1,684,623.30 3,284,308.17
74.22
335,000.00
. 257,730.00
257,730.00 335,074.22
442,955.69 292,546.15
97,092.73
742,249.00 934,149,00
15,857.24 18,126.97
32,914.23 28,110.27
9,963.77
18,380.84 177,405.54
99,410.00
1,359,413.50 1,549,747.93

$3,301,766.80

$5,169,130.32

See Accompanying Notes to Financial Staternents.




TOWNSHIP OF SADDLE BROOK
CURRENT FUND

COMPARATIVE BALA HEET

At December 31,
Reference 2008 2007
A ) Vv D BAL E;
Liabilities:

Appropriation Reserve A-3,A-13 $273,144.61 $79,393.11
Encumbrance Payable A-16 54,497.63 348,098.88
Prepaid Taxes A-17 164,605.18 188,344.20
- Tax Overpayments A-18 : 28,360.82 5,480.53
Reserve for FEMA-Fire Department Grant A-25 3,617.97 3,617.97
Fees Payable ' A22 3,159.00 5,451.34
Due to Self-Insurance Trust Fund B 41,644 .51 ' 41,644.51
Reserve for Library State Aid Expenditures A-24 50,653.02 153,833.11
Special Reserve - Amb / Fireman Pension A-14 37,050.00 37,050.00
Special Reserve - Employee Sick Leave A-15 30,842.73 30,842.73
Reserve for Preparation of Master Plan A-23 628.00 628.00
Reserve for Revaluation - ‘ A-27 410,000.00
County Taxes Payable S A-19 17,140.27 14,471.87
Due to Board of Education A-20 37,948.23

Reserve for Sewer User Fees A28 158,276.83
Due to General Capital Fund C 434,288.50 758,844.81
Due to Grant Fund E 122,475.03 88,464.55
1,420,384.10 : 2,204,113.84
Reserve for Receivable and Other Assets Contra 1,359,413.50 1,549,747.93
Fund Balance A-1 - 521,969.20 1,415,268,55
TOTAL LIABILITIES, RESERVES AND FUND BALANCE ' $3,301,766.80 $5,169,130.32

See Accompanying Notes to Financial Statements,



TOWNSHIP OF SADDLE BROOK

CURRENT FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE

REVENUE AND OTHER INCOME REALIZED

Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Current Taxes
Receipts from Delinquent Taxes
‘Non-Budget Revenue
Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Interfunds Returned
Lapsed Appropriations
Canceled Tax Overpayments
Cancel Fees Payable
Statutory Excess-Animal License Fund

Total Income

EXPENDITURES

Budget and Emergency Appropriations
Local District School Tax -

County Taxes

County Share of Added and Omitted Taxes
County Open Space

Prior Year County Tax Adjustment

Prior Year Seniors & Veterans Deductions Disallowed
interfund Advances

Misc. Service Charges

Tax Appeals / Prior Year Judgments
Return of Library 2005 Reserves

Total Expenditures

Excess / (Deficit) in Revenue
Fund Balance January 1
Deferred Charges to be raised in next year Budget

Less: Amount of Fund Balance Utilized as Revenue

Fund Balance December 31

Reference

A-2
A-2
A2
A-2
A2

A-3

A-22
B-9

A-3
A-20
A-19
A-19
A-19
A-19

A-18

A-3

A-2

For the Years Ended December 31,

2008

$1,033,000.00
3,157,931.57
41,520,173.25
261,253.72
459,783.01

29,601.97
273,418.65
371.09
0.00

C 82234
4,803.96

2007

$1,900,000.00
3,451,493.39
38,930,911.3]
367,825.77
534,171.69

96,804.98
123,355.76
41,293.70
1,291.06

5,649.32

46,741,159.56

45,452,796.98

18,134,181.93
23,857,489.00

17,046,067.85
22,966,002.00

4,320,480.09 4,008,768.19

17,140.27 14,471.87

247,235.02 234,010.54
44.00

0.00 2,750.00
29,959.01
121.83

252,537.76 16,491.09

160,000.00

46,859,188.91 44,388,561.54

(118,029.35) 1,064,235.44

1,415,268.55

2,251,033.11

1,297,239.20

257,730.00

1,033,000.00

3,315,268.35

1,900,000.00

$521,969.20

$1,415,268.55

See Accompanying Netes to Financial Statements.

A-1




FOR THE YEAR ENDED DECEMBER 31, 2008

Surplus Anticipated

Miscellaneous Revenues
Licenses
Alcoholic Beverages
Other
Fees and Permits
Fines and Costs - Municipal Coutt
Interest and Costs on Taxes
Interest on Invesiments and Deposits
Tax Search Fees

. Consolidated Municipal Property Tax Relief Aid

TOWNSHIP OF SADDLE BROOK
CURRENT FUND

Energy Receipts Tax (N.J.S.A. 54:30A-24.1 et.seq.)

Municipal Homeland Security Assistance
Uniform Construction Code Fees -

NI Transportation Trust Fund Authority Act
Recycling Tonnage Grant - Chapter 159
Clean Communities Program

Municipal Alliance on Alcoholism and Drug Abuse

Reserve [tems:
Body Armor Replacement Fund
Recycling Tonnage

Uniform Fire Safety Act

Cable Franchise Tax

Due From Capital Fund:
Reserve for Premium on BAN
Reserve for Accrued Interest
Reserve for Payment of BANS

Total Miscellaneous Revenues
Receipts from Delinquent Taxes

Amount to be Raised by Taxes for Support of
Municipal Budget

Total Revenues

Non-Budget Revenues

See Accompanying Notes to Financial Statements.

STATEMENT OF REVENUES
A-2
Anticipated Excess or
Reference Budget Realized {Deficit)
A-1 $1,033,000.00 $1,033,000.00 $0.00
A-12 11,800.00 11,725.00 {75.00)
Below 28,000.00 25,593.00 (2,407.00)
Below 285,000.00 177,316,00 (107,684.00%
A-12 221,000.00 213,928.83 (7,071.07)
A-12 73,000.00 71,913.22 (1,086.78)
215,000.00 45.319.13 (169,680.87).
A-12 6,700.00 3,345.72 (3,354.28)
452 228.060 45222800 0.00
1,404,585.00 1,404,585.00 0.00
70,000.00 ‘ (70,000.00)
A-12 225,000.00 197,694.00 (27,306.00)
150,000.00 150,000.00 0,00
17,294.66 17,294.66 0.00
14,743.98' 14,743.98 0.00
11,500.00 11,500.00 0.00
349.12 - 349.12 0.00
6,130.15 6,130.15 .00
A-12 49,797.83 40,548.15 (249.68).
86,000.00 51,948.42 (34,051.58)
134,236.24 134,236.24 0.00
111,817.54 111,817.54 0.00
6,715.41 6,7153.41 0.00
A-1,Below 3,580,897.93 3,157,931.57 (422,966.36)
A-1 280,000.00 261,253.72 (18,746.28)
A-8,Below 13,457,554.00 13,552,828.87 - 95,274.87
A-3 $18,351,451.93 $18,005,014.16 (8346,437.77)
A-1, Below " 459,783.01

$18,464,797.17




TOWNSHIP OF SADDLE BROOK
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

ANALYSIS OF REALIZED REVENUES
Allocation of Current Tax Collections
Revenue from Collections

Less: Allocated to School and County Taxes

Add Appropriation "Reserve for Uncollected Taxes"

Amount for support of Muﬁicipa! Budget Appropriations

Licenses
Clerk
Registrar

Fees and Permits
Beard of Health
Repistrar
Plumbing Inspector
Fire Sub-Code Inspector
Board of Adjustment
Planning Board
Fire Safety
Police/Firearms
Fire Prevention
Alarms
Electrical fnspector
Road Openings Fees
Building Non-Permit Penalties
Fees and Permits refunded

ANALYSIS OF MISCELLANEQUS REVENUES ANTICIPATED

Cash Receipts

Grants Receivable

Unappropriated Grant Reserves

Fees and Permits refunded

Due from Capital Fund - Anticipated Revenue

ANALYSIS OF NON-BUDGET REVENUES
Palice Reports/Copies
Unclaimed / Revoked Bail
Prior Year Refunds
Other Misc-Maps/Bid Specs
Pelice Miscelianeous Fees
Division of Motor Vehicles’
Sen/ Vet, 2% Admin. Fee
Hotel Fees
Bergen County Snow Plowing Reimbursement
Prior Year Void Checks
HF Awards
Canceled /Returned Prior Year LOSAP
FEMA
Recycled / Scrap Meters
Sale of Municipal Property

STATEMENT OF REVENUES

Reference

A-19,20

A3
Above

A-12
A-12
Above

A-i2
A2
A-12
A-12
A-12
A-12
A2
A-12
A-12
A-12
A-12
A-12
A-12
A-d
Above

At
E-d
A4

C-8
Above

A-1, 4, Above

See Accompanying Notes To Financial Statements,

$41,520,173.25

28,442 34438

13,077,828.87

473,000.00
$13,552,828.87

$25,425.00
168.00

52550300

$19,930.00
4.820,00
33,946,00
18,741,00
4,425.00
3.205.00
50,095.00
882.00
4,900,00
4,460,00
28,632.00
120,00
3,375.00
(215.00}

$177,316.00

2,740,609.26
8,288.85
647927

(215.00)
402,760,19

$3,157,931.57

$5,553.50
5,305.00
27278
211515
638.00°
7.327.04
526842
397,455.03
4,000.00
2,948.18
1,750.00
10,640.56
10,437.34
2,404.00

3,668.01 -
£459,783.01

A-2




OPERATIONS - WITHIN "CAPS"

GENERAL GOVERNMENT:
Office of the Mayor
Salaries and Wages
Other Expenses

Township Council
Snlaries and Wages
Otler Expenses
Zoning Application Appeal
Legal Fees

Offfice of the Township Cledk
Salaries and Wages
Other Expenses
Land Use
Codification of Ordinance

Eiections
Other Expenses

Planning Board
Salaries and Wages
Other Expenses

Board of Adjustments
Salaries and Wages
Other Expensss

Depattment of Administration and Finance
Office of the Business Administrator
Snlaries and Wages
Salary - Business Administrator
Other Expenses - Miscellaneous
Gther Expenses - Telephone
Other Expenses - Postage
Contractual Services
QOther Expenses-Computer Service Contract

Maotor Fuel
Other Expenses

Insurance
Unemployment Compensation

Division of Collector
Cffice of the Tax Collecior
Salaries and Wages
Creddime
Oiher Expenses

TOWNSHIP OF SADDLE BROOK
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

STATEMENT OF EXPENDITURES

APPRCPRIATIONS

Emergency Budget After

Budgel Appropriation Modification
$4,750,00 3 $4,750.00
4,500.00 4,500.00
13,750.00 23,750.00
2,650,00 2,650,00
3,500,00 3,500,00
10,000.00 22,000.00
135,000.00 129,770.13
14,000.00 12,000.00
7,500.00 181950
10,000.0¢ 4,366,000
12,020.00 13,560.60
5,200.00 5,200,060
1,500.00 1,500.00
4,865.00 4,865.00
1,300.00 1,300.00
124,500.00 124,180,735
110,000.00 107,659,138
10,808.00 {0,800.00
§07,000.00 98,000.60
18,000.00 15,085.40
22,000.00 18,828.75
58,000.00 58,000.00
125,000.00 125,000.00
70,000.00 60,500.00
74,000.00 74,600,00
2,000.00 2,000,00
8,300,600 7,032.83

See Accompany Notes to Financial Statemenis,

A-3
EXPENDED
Paid or
Charged Reserved Lapsed
$4,749,68 30.32 H
4422.38 77.62
23,291.70 458.30
2,485.28 164,72
2,951.75 548.25
£,315.00 £2,685.00
125,770.13 6.00
11,983.78 i6.22
1,819.50 .00
4,365.60 0.40
13,559.77 0.23
5,200.00 0,00
1,497.56 2.44
4,865.00 0,00
1,296.23 3.77
124,£80.75 0.00
107,699.38 0.00
10,800.00 0.00
97,749.40 250.60
15,085.40 .00
18,828.75 0.00
57,932.88 6712
121,971.53 3,022.47
60,491.14 8.80
74,594.10 5.90
2,006.00 0.00
7,032,833 D.00

(Continued Next Page)




OPERATIONS WITHIN "CAPS" {Cont'd}

Office of the Assessor
Salaries and Wagas
Other Expenses

Division of the Treasury
Salaries and Wages
Other Expenses
Statutory Audit
Other Financial Services
Special Financial Services
Other Expenses - Financiaf Officer

Department of Law
Gffice of the Township Attomey
Salaries and Wages
Other Expenses

Municipal Court
Salaries and Wages
Overtime
Qther Expenses

Ensurance
Empleyee Group Health Pramiwms
Other Insurance '
Worker's Compensation

Self-Insurance Health Benefits Claims

STREET AND ROADS:
" Departinent of Public Works
Division of Engineering
Safaries and Wnges
Other Experises

Strest Lighting

Division of Buildings and Property
Salaries ond Wages
Rental of Buildings
Utility Charges
Other Expanses

Division of Street Services
Salaries and Wageé
Overtime
Miscellaneous

SANITATION;
Division of Sewers
Salaries and Wages
Overdime
Other Expenses - Miscellaneous
Repairs to Pump Station

TOWNSHIP OF SADDLE BROOK
CURRENT FUND ‘
FOR THE YEAR ENDED DECEMBER 3t, 2008

STATEMENT OF EXPENDITURES

APPROPRIATIONS

Emergeney Pudgst After

Budget Appropristion Muodification
$46,000,00 $ $44,500.00
2,700.00 2,378.82
38,000,00 39,796.73
1,600.00 1,600.00
26,000.00 26,000.00
14,600.00 9,645,400
34,000.00 34,000.00
21,158,00 ) 21,150,00
27,900.00 27,900,009
100,000.00 139,335.00
165,000.00 173,400,00
15,000,00 18,204,856
8,000,00 8,000.00
462,000.00 462,000,00
205,600,003 194,587.98
222,800,090 194,59%.04
1,730,000.00 257,730.00 1,987,730.00
1,500.00 1,500.00
39,000.00 " 39,000.00
210,000.00 210,000.00
35,583.00 36,454.59
1,00 1.00
296,000.06 290,000,00
£7,000.00 17,000.00
£00,000.00 812,700,067
15,0006.60 23,986.03
£15,000.00 132,414.56
95,000.00 95,226.1¢
7,000.00 7,060.60
8,800.00 §,800.00

10,000.00 16,000.00

See Accompany Notes to Financial Statements,

A-3
EXPENDED
Paid or .
Charged Reserved Lapsed

$44,450,01 $49.92 %
2,378.82 0.00
39,796.73 0.00
1.569.27 0.73
26,000.00 0.00
9.633.75 11.25
34,000.00 0.00
21,126.50 23,50
27,833.00 67.00
139,331.64 3.36
173,254.14 145 86
18,204.86 0.00
7,969.49 30,51
462,000.00 0.00
i91,587.58 0.00
191,599.04 0,00
1,987,225.27 504,73
1,500,600 0.00
38,505.42 494,58
210,000.00 6.60
36,454,359 4.00
1.06 8,00
290,000,086 4.60
16,617.45 382.55
§12,700,07 .00
23,986.03 .00
132.343.83 T3
95,226.10 $.00
6,629.37 374,63
8,800,00 0.00
9.811.39 188.61

(Continued Next Page)




OPERATIONS WITHIN "CAPS" {Cont'd)

SANITATION (Contd): .
Garbage and Trash Remaval
Contractual
Dumping Fees

Recyeling:
Contractual

DEPARTMENT OF PUBLIC SAFETY:
Exivisien of Police - Salarios & Wages

Reputar
Marshall and Crossing Guards
Overtimne
Clericat, Disparchers, Etc,
Miscellaneous Expense
Uniform Allowance
Marshalls' Uniforms
Acquisition of Police Vehicles

First Aid Organization
Other Expenses

Emergency Management Services
Other Expenses

Division of Fire
Fire Departiment
Other Expenses - Clothing Allowance
Mizgcellaneous Other Expenses

Unifenn Fire Safety Code
Salaries and Wages
Othier Expenses

LIVISION OF HEALTH, WELFARE & RECREATION
Division of Health
General Health Service
Salaries and Wages
Cther Expenses

Dog Reguiation
Other Expenses

TOWNSHIP OF SADDLE BROOK

CURRENT FLIND

FOR THE YEAR ENDED DECEMBER 31, 2008

STATEMENT GF EXPENDITURES

. Budget

$736,000,00
115,000,00

104,000.00

3,910,060.00
458,080.00
60,000,006
98,000.00
72,000.00
36,650.00
2,000,00
50,000.00

45,000.00

4,000,00

73,750.00
115,%50.00

114,000.00

10,000.00

5,000.00

54,771.60

20,000.00

APPROPRIATIONS

Emergency Budget After
Appropriation Modification

$ $788,800,00
139,063.58

104,000.00

1,898,000,00
464,832,135
50,275.42
100,300.00
72,000,00
31,450,00
2,000.00
49,441,00

45,000.00

3,340.00

68,495.00
115,950.00

111,128.60
10,000.00
5,000.00

54,771.00

19,338.00

See Accompany Notes to Financial Statements.

A-3
EXPENDED
Paid or
Charged Reserved Lapsed
$788,764.28 £35.72 $
139,063.58 0.00
103,980.00 20.00
3,733,724 164,275.29
438,687.13 26,145.02
50,275.12 0.00
100,281.50 18.10
71,757.53 242,47
31,450.00 n.o¢
1,986.91 13.09
49,440,70 0.3¢
45,000.00 0,00
3,339.29 071
68,495.00 0,60
115,554.85 395,15
111,128,60 0.00
$,987.27 12.73
0.00
5,000.00 0.00
54.769.74 1.29
19,337.85 0.15
(Continued Next Page)




TOWNSHIP OF SADDLE BROCK
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

STATEMENT OF EXPENDITURES

A-3
APPROPRIATIONS EXPENDED
Emergency Budget Afler _Paid or
Budget Appropriation Moudification Charged Reserved Lapsed
OPERATIONS WITHEN "CAPS" (Cont'd) o '
RECREATION, EDUCATION & SENIOR CITIZENS:
Division of Recreation
Salaries and Wages §45,17500 % %45,800.00 $45,800.00 5000 3§
Other Expenses
Community Projects & Activities
Fireworks 6,000.00 12,250.00 12,250.00 0,00
Xinas . 4,000,00 1,104.30 1,104,30 000
Halloween 2,000,00 1,260.45 1,260.45 .00
Picnic 13,000,060 64525 645,25
Community School Pregram 2,500.00 2,500.00 2,500.00 0.00
Miscellancous Expenses 86,800.00 86,800,00 85,294.62 1,505,38
Other Expeases - Project Graduation 4,000,00 4,00000 4,000,00 0.00
Other Expenses - Memorial Day 5,000,00 5,000,00 3,000.00 0.00
Senior Citizens Center
Salaries and Wages 18,500.00 17,606.57 17,0406.57 .00
Gtlter Expenses-Miscellansous 7.000,00 4,192,74 4,192.74 .00
AAR.P. Seniors 3,000.00 3,00000 3,000.00 0.00
Golden Age Club 3,000.00 3,000.00 3,000.00 0.00
Division of Recreation
Saddle Braok Seniors 3,000.00 3,000.00 3,000.00 0.00
Senior Annual Dinner Dance 6,000,00 6,000.00 6,000.00 .00
UNIFORM CONSTRUCTION CODE: {N.1.5.A.52:27D-120 ¢f seq)
CONSTRUCTION CODE OFFICIAL
Salaries and Wages 175,000.00 175,06¢.00 172,674,112 2,325.88
Other Expenses 4,500.00 4,500.00 4,499,417 0.83
Plumbing/Fire Sub-Code Official-Salaries and Wages 42,000.00 35,700.00 33,241,80 2,458,20
UNCLASSIFIED;
Field Maintenance 11,000.00 11,000.00 10,985,153 14,85
TOTAL OPERATIONS WITHIN "CAPS” $12,322,565.00 $257,730.00 $12,555,111.28 $12,337,344.62 £217,766.56 £0.00
Detail:
Salasies and Wages 6,655,723,00 0.00 6,660,526.08 6,464,205.59 196,320.49 0.00
Other Expenses {Inchiding Contingent} 5,666,842.00 257,730.00 5,894,585,20 5,873,139.03 21,446.17 0.08
(Continued Next Page)

See Accompany Notes to Financinl Statements,




DEFERRED CHARGES AND STATUTORY
EXPENDITURES-MUNICIPAL WITHIN "CAPS"

DEFERRED CHARGES; .
Appropriation Overexpenditures
Appropriation Reserve Overexpenditures
Prior Year Bills
STATUTORY EXPENDITURES;
Contributions ta;
Pubtic Employees' Retizement System
Socin) Security System (0.A.5.L)
Pension of Widow of Volunteer Fireman (R.S. 43:12-28.1)
Pension Volunteer Fire

Pension Volunteer Ambulance

TOTAL DEFERRED CHARGES AND STATUTORY
EXPEND.-MUNICIPAL WITHIN "CAPS"

TOTAL GENERAL APPROPRIATIONS FOR
MUNICIPAL PURPCSES WITHIN "CAPS”
OPERATIONS EXCLUDED FROM "CAPS"

Division of Sewers
Passaic Valley Sewerage Comumission - Contractual

Borough of Lodi-Contractual
Maintenance of Free Public Library {Chap. 82, P.L, 1985)
PERS Pension Fund

Police & Firemmn's Pension Fund

PUBLLIC AND PRIVATE PROGRAMS OFFSET BY REVENUES

Reserve
Body Anmor Replacement Fund
Recyeling Tonnage Grant

Chapter 159
Recyeling Tonnage Grant

TOWNSHIP OF SADDLE BROOK

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

STATEMENT OF EXPENDITURES

A-3
APPROPRIATIONS EXPENDED-
Emergency Budget After Paid or
Budget Appropristion Modification Charged Reserved Lapsed
5251,144.00 $ '$251,144,00 $251,144.00
74,22 4.22 74.22 -

150,000.00 154,000,00 149,807.06 192.94
28,593.50 28,593.00 28,593.00 $0.00
240,000,00 240,000.00 228,633.32 11,366.68
5,000,00 5,000.00 5,000.00 0.00
82,500,00 82,883.72 82,883.72 0.00
32,000.00 36,800.00 36,800,00 0.00

789,311.22 (.00 794,494,94 752,%35.32 11,555.62 0,00

13,111,876.22 257,730,00 13,349,606.22 13,120,279.94 229,326.28 0.00
769,160.00 769,160,00 759,58[.35 9,578.65
0.00 20,000,00 20,000.00 0,00
914,585.60 914,985.00 898,962.38 16,022.62
173,760.80 £73,760.80 - 155,543.94 18,216.86
814,953.00 814,953.00 814,952.80 0.20
349.12 349.02 349,12 .00
6,130.15 6,130.15 6,130.15 8.00
17,294.66 17,294.66 17,294.,66 0.00

{Continued Next Page)

See Accompany Notes lo Firancial Statements,




Municipal Alliance
Matching Funds
Clean Communities Program

TOTAL PUBLIC AND PRIVATE PROGRAMS
OFFSET BY REVENUES

TOTAL OPERATIONS - EXCLUDED FROM "CAPS"
Detail:

Salaries and Wages
Other Expenges

CAPITAL IMPROVEMENTS -EXCLUDED FROM "CAPS"
Capitn} Improvement Fund :
New Jersey Transportation Trust Fund Autherity Act

TOTAL CAPITAL IMPROVEMENTS-EXCLUDED
FROM "CAPS"

MUNICIPAL DEBT-EXCLUDED FROM "CAPS"
Payment of Bond Principal

Inlerest on Bonds
Interest on Notes

TOTAL MUNICIPAL DEBT-EXCLUDED FROM "CAPS"
DEFERRED CHARGES:
Special Emergency Authorizations - 5 Years (N.1.8. 40A:4-55)
TOTAL DEFERRED CHARGES-MUNICIPAL-EXCLUDED
FROM "CAPS”

TOTAL GENERAL APPROPRIATIONS -
EXCLUDED FROM "CAPS"

Subtotal General Appropriations
Reserve for Uncoltected Taxes

TOTAL GENERAL APPROPREIATIONS

Cash Expended

Reserve for Uncallested Taxes
Budget Offsats

Encumbrance Payable

Grant Fund Reserves

Due to Self-Insurance Trust Fund
Deferred Charges-Current Fund

TOWNSHIF OF SADDLE BROOK

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

STATEMENT OF EXPENDITURES

A3
APPROPRIATIONS EXPENDED
Emergency Budget After Paid or
Budget Appropriation Maodification Charged Reserved Lapsed
$11,500.00 % $11,560.00 $11,500.00 $0.00
.2,875.00 2,875.00 2,875.00 4.00
14,743.98 14,743,98 14,743.98 4,00
52,892.91 6,00 52,892.91 52,852.91 0.00 0.00
2,725,754.71 0.00 2,745,751.71 2,701,533.38 43,818.33 0.00
0,00 0.00 .00 0,00 000 0.00
2,725,751.71 0.00 2,45.751.71 2,701,933.38 43,818.33 0.00
73,000.60 75,000,00 75,000.00 .00
150,008.00 150,000.00 150,000,060 8,00
225,000.00 0.00 225,000,08 225,000.00 8.00 0.00
666,433.00 666,433,00 666,432.72 .06 028
996,857.00 996,857.00 996,856.08 0.00 nez
66,534.00 66,534,00 66,164.11 _ 000 36%.89
1,729,824.060 0.00 1,729,824.00 -1,729,452,91 0,00 371.49
84,000.00 £4,000.00 84,000.00
§4,000.00 0.00 84,000.00 84,000.00 .00 0,00
A4,764,575.71 0.00 4,784,575.71 4,740,386.29 43 818,33 37109
17,876,451.93 257,730.00 18,134,181.93 17,860,666.23 273,144.61 371.09
475,000.00 475,000,00 475,000.00 4.00 0,00
$18,35{,451.93 $257,730.00 $18,609,181.93 £18,335,666,23 $£273,144.61 $371.09
A-2 Al Below A A-l
Reference
A4 $18,330,538.26
A-2 475,000,00
Ad (797.882.99)
A-16 54,497.63
E-2 22,295.11
B-2 251,144.00
A-26 74,22
Above $18,335,606.23

Sce Accompany Notes o Financial Statements.




TOWNSHIP OF SADDLE BROOK
TRUST FUND

COMPARATIVE BALANCE SHEETS

At December 31,

Reference 2008 2007
ASSETS
Self-Insurance Trust Fund
Cash , ] B-1 $ 12,109.01
Deficit For Health Insurance Expenditures B-3 251,143.74
Due from Current Fund AB-2 41,644.51 41,644.51
53,753.52 292,788.25
Unemployment Insurance Trust Fund
Cash _ B-1 25,714.37 8,961.69
Due from Payroll Account B-25 934.12
Due from Payroll Agency Account B-6 . 6,462.33 17,064.25
33,110.82 26,025.94
Animal License Fund
Cash . B-1 41,127.83 36,916,67
Due From State of New Jersey B-8 4.20
41,132.03 36,916.67
Other Trust Funds
Cash-Trust Funds 1,907,760.82 1,899,980.81
Cash-Payrolt Agency 50,956.35 192,741.43
Cash-Payroll Account 1,453.07 3961095
B-1 1,960,170.24 2,132,333.1%
Due from Water Operating Fund - Payroll Account B-21 97,738.98
Due from Payroll Aceount to Payroll Agency B-22 196,002.28
Due from Unemployment Trusi-Treasurer's Trust B-24 2,090.07 ) 2,090.07
Due from Grant Fund-Police Department Trust B-17,E 11,775.28
1,974,035.59 2,428,164.52
TOTAL ASSETS $2,102,031.96 $2,783,895.38

See Accompanying Notes to Financiat Statements.



TOWNSHIP OF SADDLE BROOK
TRUST FUND

COMPARATIVE BALANCE SHEETS

{CONTINUED)
At December 31,
Reference 2008 2007

LIABILITIES, RESERVE AND FUND BALANCE
Self-Insurance Trust Fund .
Cash Overdraft B-1 $ - $279,872.25
Reserve for Health Insurance B-3 40,837.52
Due to Water Operating Fund D 12,916.00 12,916.00

53,753.52 292,788.,25
Unemployment Insurance Trust Fund
Reserve For Expenditures B-4 26,020.75 18,935.87
Due to Water Operating Fund D, B-§ 5,000.00 5,000.00
Due to Treasurer's Trust B-24 2,000.07 2,090.07

33,110,82 26,025.94
Animal License Fund
Due to State of New Jersey B-8 3.00
Due to Current Fund AB-9 32,914.23 28,110.27
Prepaid Animal License B-7 2.40
Reserve for Dog License Expenditures B-10 8,217.80 8,801.00

41,132.03 136,916.67
Other Trust Funds
Due to Current Fund A, B-11 18,380.84 177,405.54
WTC Relief Fund B-i2 501.35 501.35
Due to Unemployment Trust Fund from Payroll Agency B-6 6,462.33 17,064.25
Due to Unemployment Trust Fund from Payroll Account B-25 i 934.12
Escrow Deposits B-13 06,740.26 66,740.26
Community Projects / Town Picnic B-14 1,550.78 1,550.54
Reserve for POAA B-15 4,982.00 4,594.00
Reserve for Police Outside Overtime Escrow Acct B-20 29,853.74 25,921.96
Payroll Deductions Payable B-16 44,154,58 152,773.89
Special Reserves and Trust Fund Deposits B-17 1,787,546.15 1,746,361.01
Due to VCCB B-18 11,129.44 19,649.44
Reserve for Tax Sale Premium B-19 1,400.00 19,600.00
Due to Payroli Agency from Payroll Account B-23 196,002,28

1,974,035.59 2,428,164.52

TOTAL LIABILITIES, RESERVES AND FUND BALANCE’

$2,102,031.96

$2,783,895,38

See Accompanying Notes to Financial Statements.




TOWNSHIP CF SADDLE BROOK
CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

COMPARATIVE BALANCE SHEETS

Balance
Dec. 31,2007
$770,297.30
1,580,522.21
37,500.00
7,168.31
758,844.81

21,107,191.49
6,259,500.00

$30,521,024.12

) Balance
ASSETS Reference Dec, 31,2008
Cash ‘ c-2 $1,211,437.95
Grants Receivable-Without Reserves C-5 1,176,961.56
Grants Receivable-With Full Reserves C-5
Due From Water Capital Fund C-4 7,168.31
Due From Current Fund AC-8 434,288.50
Due From NJ Environmentai Infrastructure Loan Receivabie C-21 1,123,798.00
Deferred Charges to Future Taxation

Funded C-6 22,463,912.77

Unfunded C-7 4,450,096.00

Special Emergency - Revaluation C-23 251,000.00
TOTAL ASSETS $31,118,663.09
LIABILITIES, RESERVE AND FUND BALANCE
Serial Bonds C-15 $20,440,758.77
Bond Anticipation Notes C-14 2,425,250.00
NJ Environmental Infrastructure Trust Loan C-22 2,023,154.00
Improvement Authorizations

Funded c-o 1,275,385.02

Unfunded c-9 2,321,069.28
Capital Improvement Fund C-10 135,506.71
Encumbrances Payable C-18 1,404,090.71
Reserve for Revaluation C-24 111,474.65
Reserve for Grants Receivable C-5,12 0.00
Reserve for Premium on BANS C-17 0.00
Reserve for Payment of BANS/Bonds c-1 875,942.54
Due to Water Operating Fund C-13 1,005.82
Reserve for Acerued Interest c-19 0.00
Reserve for Mount Laurel Development C-20 100,000.00
Fund Balance C-1 4,965.59

TOTAL LIABILITIES, RESERVE AND FUND BALANCE

$21,107,191.49
1,565,500.00

1,375,533.47
4,549,464.19
7575671
851,835,112

37,500.00
134,236.24
595,157.95

i,065.82
§11,817.54
100,000.00

19,965.39

$31,118,663.09

$30,521,024.12

There were bonds and notes authorized but not issued on December 31, 2008
in the amownt of $2,024,846 {Exhibit C-16).

STATEMENT OF FUND BALANCE

Balance December 31, 2007

Decreased by
Funding of Bond Ordinance

Balance December 31, 2008 .

Reference

C

C-7,16

See Accompanying Notfes to Financial Statements

C-1

$19,965.59

£5,000.00

$4,965.59




ASSETS

Operating Fund:
Cash
Change Fund’
Due from Unemployment Trust
Consumer Accounts Receivable
Water Utility Liens
Due from Self-Insurance Trust Fund
Due fram General Capital Fund
Deferred Charges:

Deficit in Operations-Current Year
Total Operating Fund

Capital Fund:
Cash
Cash-Water Main Project
Fixed Capital

Fixed Capital Authorized and Uncompleted

Due from Water Operating Fund
Total Capital Fund

TOTAL ASSETS

TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND

COMPARATIVE BALANCE SHEFTS

At December 31,

LIABILITIES, RESERVES AND FUND BALANCE

. Operating Fund:

Liabilities
Approptiation Reserves
Encumbrance Payable
Water Rent Overpayments
Due to Current Fund
Accrued Interest on Bonds
Due to Water Capital Fund
Due to Payroll Account

Reserve for Receivable

Fund Balance

Total Operating Fund

Capital Fund:
Water Utility Capital Bonds

Improvement Authorizations - Funded

Capital Improvement Fund

Due to General Capital Fund
Reserve for Amortization

Reserve for Deferred Amortization
Reserve for Water Main Project

Total Capital Fund

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

There were no bonds & notes authorized but not issued on December 31, 2008

Reference 2008 2007
D-4 $393,882.82 $725,918.42
D-5 2000 20.00
B,D-21 5,000.00 5,000.00
D-6 135,935.45 99,046.07
D-7 3,571.27 3,571.27
B 12,016.00 12,916.00
C,D-20 1,065.82 1,065,82

D-11A 25,532.66

577,924.02 847,537.58
D-4 62.,703.10 63,141.43
D-4 10,114.27 10,035.58
D-8 2,447,025.79 2,445,972.13
D-9 12,992.21 14,045.87
D-10 31,473.29 32,088.62
2,564,308.66 2.565,283.63
$3,142,232.68 $3,412,821.21
D-3,11 $16,393.19 $59,095.57
D-12 15,593.93 20,060.09
D-13 11,587.93 13,344.49
AD-14 - 99,410.00
D-22 25,369.24 17,182.77
D-10 31,473.29 12,088.62
B - 97,738.98
D-6,7 139,506.72 102,617.34
D-1 337,999.72 405,999.72
577,924.02 847,537.58
D-23 1,434,241.23 1,472,808.51
D-15 12,992,21 14,045.87
D-16 75,485.13 75,485.13
D-19 7,168.31 7,168.31
D-17 978,107.51 939,540.23
D-i8 46,200.00 46,200.00
D24 10,114.27 10,035.58
2,564,308.66 2,565,283.63

$3,142,232.68

$3,412,821.21




TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND

COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGES IN OPERATING FUND BALANCE

-1
For the Years Ended December 31:
‘ Reference 2008 2007
REVENUE AND OTHER INCOME REALIZED
Surplus Anticipated D-2 $68,000.00 $328,900.00
Water Rents and Delinquent Water Rents D-2 1,995,077.51 2,184,854.96
Miscellaneous Charges D-2 6,877.50 9,492 .29
Interest on Investments D-2 5,372.35 26,092.77
Unexpended Balance of Appropriation Reserves D-11 40,597.65 17,068.81
Canceled Balance - Appropriations D-3 0.80 0.63
Canceled Water Rents Overpayments 53.30
Total Income 2,115,925.81 2,566,462.76
EXPENDITURES
Operating D-3 1,961,447.40 1,977,247.26
Statutory Expenditures D-3 63,552.60 75,000.00
Debt Service D-3 108,272.00 108,257.00
Deferred Charges 32,705.62
Deficit in Operations in Prior Years ) 39,990.12
Accrued Interest on Bonds D-22 - 8,186.47
Total Expenditures 2,141,458.47 2,233,200.00
EXCESS/ (DEFICIT) IN REVENUES (25,532.66) 333,262.76
Deferred Charges to be Appropriated in Next Years Budget-
Deficit In Operations D-11A 25,532.66
(0.00) 333,262.76
Fund Balance - Operating - January 1 D 405,999,721 401,636.,96
405,999.72 734,899.72
Utilization by Water Operating Budget . Above 68,000.00 328,900.00
FUND BALANCE - OPERATING - DECEMBER . D $337,999.72 $405,999.72

See Accompanying Notes to Financial Statements.




TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

STATEMENT GF REVENUES
D-2
Anticipated : Excessor
Budget Realized (Deficit)
Surplus Anticipated $68,000.00 $68,00000 § -
Rents 1,940,000.00 1,904,805.51 (35,194.4%
Miscellaneous 9,000.00 6,877.50 (2,122.50)
Interest on Investments 26,000.00 5,372.35 (20,627.65)
Delinquent Rents $0,272.00 90,272.00 0.00
2,065,272.00 2,007,327.36 (57,544.64)
$2,133,272.00 $2,075,327.36 (857,944.64)
Reference D-3 D-1,Below :
Analysis of Revenue
Surplus Anticipated D1 $68,000.00
Consumer Accounts Receivable:
Cash Collections-Water Rents and Delinquent Rents p-4.6 1,988,833.29
Overpayments applied D-6 6,244.22
- D-1 1,995,077.51
Miscellaneous Charges: -
Water Interest D-4 6,858.65
Sewer Interest D-4 18.85 -
D-1,4 6,877.50
Interest on Investments:
Cash Receipts D-4 4,757.02
Due From Water Capital Fund . D-4,10 61533
D-1 5,372.35
TOTAL Above $2,075,327.36

See Accompanying Notes to Financial Statements.
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TOWNSHIP OF SADDLE BROOK

GRANT FUND

COMPARATIVE BALANCE SHEETS

Reference
ASSETS
Grants Receivable E-3
Due from Current Fund ‘ AE-1
TOTAL ASSETS
LIABILITIES AND RESERVES
Reserve for Appropriated Grants E-2
Reserve for Unappropriated Grants E-4
Due to Trust Fund-Police Department Trust B,E-2

TOTAL LIABILITIES AND RESERVES

At December 31,
2008 2007
$97,096.09 $91,087.94
122,475.03 88,464.55
$219,565.12 $179,552.49
$204,682.16 $173,073.22
3,107.68 6,479.27
11,775.28
$219,565.12 $179,552.49

See Accompanying Notes to Financial Statements.




TOWNSHIP OF SADDLE BROOK
GENERAL FFIXED ASSETS GROUP

COMPARATIVE BALANCE SHEETS

(UNAUDITED)
At December 31,
2008 2007
ASSETS
Land $7,716,700.00 $7,665,500.00
Buildin_gs ' 12,275,712.60 12,154,169.00
Machinery and Equipment (Munidex) 3,801,577.00 3,193,145.00
Vehicles 4,436,413.00 4,425,551.00
TOTAL ASSETS $28,230,402.00 $27,438,365.00
EFUND BALANCE
Investment in General Fixed Assets . $28,230,402.00 $27.438,365.00
Source for 2007 and 2008:

Land - Tax Duplicate - Assessed Valuations
All other values are from the Insured Statement of Values

See Accompanying Notes to Financial Statements,
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TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

Summary of Siegnificant Accounting Policies

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The GASB
Codification establishes seven fund types and two account groups to be used by governmental
units when reporting financial position and results of operations in accordance with generally
accepted accounting principles (GAAP).

The financial statements of the Township of Saddle Brook have been prepared in conformity
with accounting principles and practices prescribed by the Division of Local Government
Service, Department of Community Affairs, State of New Jersey (the “Division”). Such
principles and practices are designed primarily for determining compliance with legal
provisions and budgetary restrictions and as a means of reporting on the stewardship of
public officials with respect to public funds, Under this method of accounting, the Township
accounts for its financial transactions through the following separate funds which differ from
the fund structure required by GAAP.

A.  Reporting Entity

The Township of Saddle Brook (the “Township”) operates under an elected Mayor/Council
Falkner Act, Plan “A” form of government. The Township’s major operations include public
safety, road repair and maintenance, sanitation, fire protection, recreation and parks, health
services, and general administrative services,

GASB has issued Statement No. 14, which requires the financial reporting entity to include
both the primary government and those component units for which the primary government is
financially accountable. Financial accountability is defined as appointment of a voting
majority of the component unit’s board, and either a) the ability to impose will by the primary
government, or b) the possibility that the component unit will provide a financial benefit to or
impose a financial burden on the primary governmeit.

However, the municipalities in the State of New Jersey do not issue financial statements in
accordance with GAAP and thus do not comply with all of the GASB pronouncements. The
financial statements contained herein include only those boards, bodies, officers or
commissions as required by NJS 40A:5-5. Accordingly, the financial statements of the
Township do not include the municipal library, volunteer fire department or volunteer
ambulance squad, which are component units under GAAP.

B. Fund Accounting

The Township uses funds, as required by the Division, to report on its financial position and
the results of its operations. Fund accounting is designed to demonstrate legal compliance
and to aid financial administration by segregating transactions related to certain functions or
activities.

Funds are classified as follows:
Current Fund - This fund is used to account for resources and expenditures for governmental

operations of general nature.
-3-




TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

1. Summary of Significant Accounting Policies (Continued)

B. Fund Accounting (Continued)

Trust Funds - Trust Funds are used fo account for assets held by the government in a trustee
capacity. Funds held by the Township as an agent for individual, private organization, or
other governments are recorded in the Trust Fund. The Division of Local Government
Services regulates the accounting for these funds. '

Other Trust Fund - This fund is established to account for the assets and resources, which are
also held by the Township as a trustee or agent for individuals, private organizations, other
governments and/or other funds. These funds include dedicated fees/proceeds collected,
developer deposits and funds deposited with the Township as collateral.

Animal Control Fund - This fund is used to account for fees collected from dog/cat licenses
and expenditures which are regulated by NIS 4:19-15.11. :

Unemployment Insurance Fund - This fund is used to account for employee and Township
contributions for the purpose of providing unemployment benefits to eligible employees,

Self-Insurance Fund - This fund is used to account for expenditures for health, workers
compensation and auto and general liability insurance claims and premiums.

Community Development Block Grant - This fund is used to account for grant proceeds and
related expenditures for Block grant entitlements.

Deferred Compensation Fund - This fund is used to account for deferred compensation plan
assets held by the Township in a trustee capacity for the Township’s employees.

General Capital Fund - This fund is used to account for receipt and disbursement of funds
used for acquisition or improvement of general capital facilities, other than those acquired in

the Current Fund.

Grant Fund - This fund is used to account for receipts and disbursements from Federal and
State Grants.

Water Utility Fund - Revenues and expenditures for the operation of the Township’s water
utility and the assets and liabilities relative to such activities. Acquisition or improvement of
capital facilities for the water utility are accounted for in the capital section of the fund.

General Fixed Assets Account Group - To account for all fixed assets of the Township, other
than those accounted for in the Water Utility Fund. The Township’s infrastructure is not
reported in the group. All fixed assets are valued at historical cost or insurable cost if the
actual historical cost is not available. Donated fixed assets are valued at their estimated fair
value on the date of donation. No depreciation is recorded on general fixed assets.
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TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting

A modified accrual basis of accounting is followed by the Township of Saddle Brook. Under
this method of accounting revenues, except State/Federal Aid, are recognized when received
and expenditures are recorded when incurred. The accounting principles and practices
prescribed for municipalities by the Division differ in certain respects from generally
accepted accounting principles (GAAP) applicable to local government units.

The more significant differences are as follows:

Revenues - Revenues are recorded when received in cash except for certain amounts which
are due from other governmental units. Receipts from Federal and State grants are realized as
revenue when anticipated in the Municipal budget. Receivables for property taxes are
recorded with offsetting reserves on the balance sheet of the municipality's Current Fund.
Accordingly, such amounts are not recorded as revenue until collected. Other amounts that
are due the municipality, which are susceptible to accrual, are also recorded as receivables
with offsetting reserves and recorded as revenue when received,

Miscellaneous Revenues - Miscellaneous revenues are recognized on a cash basis.
Receivables for the miscellaneous items that are susceptible to accrual are recorded with
offsetting reserves on the balance sheet of the Township’s Current Fund. GAAP requires
such revenues to be recognized in the accounting period when they become susceptible to
accrual.

Utility Rents - Utility charges are levied semi-annually for residential users and quarterly for
commercial users based upon a flat service charge and if applicable, an excess consumption
or usage charge. Revenues from these sources are recognized on a cash basis. Receivables
that are susceptible to accrual are recorded with offseiting reserves on the balance sheet of the
Township’s water utility operating fund. GAAP requires such revenues to be recognized in
the accounting period when they become susceptible to accrual, reduced by an allowance for
doubtful accounts.

Grant Revenues - Federal and State grants, entitiement or shared revenues received for
purposes normally financed through the Current Fund are recognized when anticipated in the
Township’s budget. GAAP requires such revenues to be recogmzed in the accounting period
when they become susceptible to accrual.

Budgets and Budgetary Accounting - An annual budget is required to be adopted and
integrated into the accounting system to provide budgetary control over revenues and
expenditures. Budget amounts presented in the accompanying financial statements represent
amounts adopted by the Township and approved by the State Division of Local Government
Services per N.JI.S.A. 40A:4. Transfers can be made during the last two months and the first
three months of the following year. The budget may also be amended by emergency
appropriation which must be raised in the succeeding year’s budget. Special items of revenue
and corresponding expenditure may be added to the budget with special written consent from
the Division of Local Government Services (Chapter 159).

The Township is not required to adopt budgets for the following funds:

*  Trust Funds = Water Utility Capital Fund
=  General Capital Fund




TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2008
(Continued)

1. Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

Expenditures - are recorded in the "budgetary" basis of accounting. Generally, expenditures
are recorded when an amount is encumbered for goods or services through the issuance of a
purchase order in conjunction with an encumbrance accounting system. Outstanding
encumbrances at December 31 are reported as a cash liability in the financial statements.
Unexpended or uncommitted appropriations, at December 31, are reported as expenditures
through the establishment of appropriation reserves unless canceled by the governing body.
GAAP requires expenditures to be recognized in the accounting period in which the fund
liability is incurred, if measurable, except for unmatured interest on general long-term debt,
which should be recognized when due,

Encumbrances - contractual orders outstanding at December 31 are reported as expenditures
through the establishment of an encumbrance payable, Encumbrances do not constitute
expenditures under GAAP.

Appropriation Reserves - are available, until lapsed at the close of the succeeding year, fo
meet specific claims, commitments or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves do not
exist under GAAP.

Compensated Absences - expenditures relating to obligations for unused vested accumulated
vacation and sick pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial resources be recorded as
expenditure in the operating funds and the remaining obligations be recorded as a long-term
obligation.

Property Acquired for Taxes - is recorded in the Current Fund at tile assessed valuation when
such property was acquired and fully reserved. GAAP requires such property to be recorded
in the General Fixed Assets Account Group at market value on the date of acquisition.

Self-Insurance Contributions - payments to self-insurance funds are charged to current budget
appropriations. GAAP requires payments to be accounted for as an operating transfer and not

as expenditure.

Interfunds - interfund receivables in the Current Fund are recorded with offsetting reserves
which are created by charges to operations. Income is recognized in the year the receivables
are liquidated. Interfund receivables in the other funds are not offset by reserves. GAAP
does not require the establishment of an offsetting reserve.

Inventories - The costs of inventories of supplies for all funds are recorded as expenditures at

the time individual items are purchased. The costs of inventories are not included on the
various balance sheets. :

Cash_and Investments - Cash includes amounts in demand deposits as well as short-term
investments with a maturity date within one year of the date acquired by the government.
Investments are stated at cost and are limited by N.J.S.A. 40A:5-15.1 to bonds or obligations
of, or guaranteed by, the Federal Government and bonds or other obligations of Federal or
Iocal units having a maturity date not more than twelve months from the date of purchase.

-6 -




TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

1. Summary of Signiﬁcant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

Incurred But Not Reported (IBNR) Reserves - The Township has not created a reserve for any
potential unreported losses which have taken place but in which the Township has not
received notices or report of losses. Additionally, the Township has not recorded a liability
for those claims filed, but which have not been paid. GAAP requires the establishment of
reserves for such potential claims, if material.

Tax Appeals and Other Contingent Losses - Losses arising from tax appeals and other
contingent losses are recognized at the time a decision is rendered by an administrative or
judicial body and not when it is probable that a loss has been incurred and the amount of such

loss can be reasonably estimated.

- Use of Estimates - The preparation of financial statements in conformity with generally

accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from these estimates.

General Fixed Assets — NJ.A.C. 5:30-5.6 codifies fixed asset accounting, the Technical
Accounting Directive No. 86-2 (the “TAD”) took affect in 1986. This TAD required local
units to create and maintain a fixed asset accounting system for their physical assets. The
requirement has now been codified as N.J.A.C. 5:30-5.6. The codification updates the
definition of a fixed asset to refer to the 1997 edition of the U.S. Office of Management and
Budget Circular A-87, Cost Principals for State, Local and Indian Governments. The
regulation continues the requirement of the local units to:

Place a value of all fixed assets put into service

Have a subsidiary ledger of detailed records of fixed assets
Provide property management standards to control fixed assets
Provide a statement of fixed assets in the annual audit,

BN —

GAAP requires that fixed assets be capitalized at historical cost or at estimated historical cost
if actual historical cost is not available. Depreciation on utility fixed assets should also be
recorded. Schedule F of the Financial Statement will disclose the major classes of Fixed
Assets as of December 31, 2007 and December 31, 2006, no depreciation has been provided
for in the financial statements.

Fixed Assets purchased after December 31, 1989 are stated as cost. Fixed Assets purchased
prior to December 31, 1989 are stated as follows:

~Land and Buildings Estimated Market Value
Machinery and Equipment Estimated Market Value



TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

2, Summary of Sighiﬁcant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

General Fixed Assets (Continued)

Expenditures for construction in progress are recorded in the Capital Funds until such

time as the construction is completed and put into operation. Accounting for utility

fund “fixed capital” remains unchanged under the Requirements of Technical Accounting
Directive No. 85-2. Property and equipment purchased by the Water Utility Fund are

recorded in the capital account at cost and are adjusted for disposition and abandonment. The

amounts shown do not purport to represent replacement costs or current value. Contributions

in aid of construction are not capitalized. The balance in the Reserve for Amortization and

Deferred Reserve for Amortization accounts in the Utility Capital Fund represent charges to

operations for the costs of acquisition of property, equipment and improvements. The utility

does not record depreciation on fixed assets.

Comparative_Data - Comparative data for the prior year has been presented in the
accompanying financial statement in order to provide an understanding of changes in the
financial position and operations. However, comparative data has not been presented in all
statements because their inclusion would make certain statements unduly complex and
difficult to understand.

D, Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be

~ presented in the general purpose financial statements in accordance with GAAP. The
Township presents the financial statements listed in the table of contents which are required
by the Division and which differ from the financial statements required by GAAP. In
addition, the Division requires the financial statements listed in the table of contents to be
referenced to the supplementary schedules. This practice differs from GAAP.

2. Cash and Cash Equivalents

New Jersey statutes permit the deposit of public funds in institutions which are located in
New Jersey and which meet the requirements of the Governmental Unit Deposit Protection
Act (GUDPA) or the State of New Jersey Cash Management Fund. GUDPA requires a bank
that accepts public funds to be a public depository. A public depository is defined as a state
bank, a national bank, or a savings bank, which is located in the State of New Jersey, the
deposits of which are insured by the Federal Deposit Insurance Corporation. The statutes
also require public depositories to maintain collateral for deposits of public funds that exceed
certain insurance limits. All collateral must be deposited with the Federal Reserve Bank ora
banking institution that is a member of the Federal Reserve System and has capital funds of
not less than $25,000,000.00.




TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
{Continued)

2. Cash and Cash Eguivalents (Continued)

At December 31, 2008, the Township of Saddle Brook had the following cash held by a
custodial bank or financial mstltutlon

Current Fund $1,676,081.66
Trust Fund 2,039,121.45
Capital Fund 1,211,437.95
Water Utility Fund 393,882.82
Water Capital Fund 62,703.10
Water Main Project 10,114.27

$5,393,341.25

Municipal Court *

- Bail $14,511.57
- Fines and Costs . 51,307.02
) $65,818.59

The carrying amount of the Township’s cash at December 31, 2007 was § 5,459,159.84 and
the bank balance was $ 5,687,265.67, of which $311,170.12 was covered by federal
depository insurance and $§ 5,376,095.55 was covered by the State of New Jersey,
Governmental Unit Deposit Protection Act.

Investments

When authorized by a cash management plan approved pursuant to N.J.5.40A:5-14, any local
unit may use moneys which may be in hand for the purchase of securities, as listed under
Title 40A:5-15.1. Permitted investments include any of the following type of securities:

1.

Bonds or other obligations of the United States of America or obligations guaranteed
by the United States of America;

Government money market mutual funds;

Any obligation that a federal agency or a federal instrumentality has issued in
accordance with an act of Congress, which security has a maturity date not greater
than 397 days from the date of purchase, provided that such obligation bears a fixed
rate of interest not dependent on any index or other external factor;

Bonds or other obligations of the local unit or bonds or other obligations of school
districts of which the local unit is a part or within which the school district is located;

Bonds or other obligations, having a maturity date not more than 397 days from the
date of purchase, approved by the Division of Investment of the Department of the

. Treasury for investment by local units;



TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

2. Cash and Cash Equivalents (Continued)

6. Local government investment pools;

7. Deposits with the State of New Jersey Cash Management Fund; or

8. Agreements for the repurchase of fully collateralized securities if:

a.

The underlying securities are permitted investments pursuant to paragraphs 1 and
3 above;

The custody of collateral is transferred to a third party;
The maturity of the agreement is not more than 30 days;

The underlying securities are purchased through a public depository as defined in
statute; and

A master repurchase agreement providing for the custody and security of
collateral is executed.

The Township of Saddle Brook did not have any investments outstanding during and for the
year ended December 31, 2008 except for one certificate of deposit at Interchange State Bank
with a balance of $ 96,580.54 for Community Youth Center Trust Account, )

-10 -




TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

3. Long-Term Debt

The Local Bond Law governs the issuance of bonds and notes to finance general capital
expenditures. All bonds are retired in serial ihstallments within the statutory period of
usefulness. Bonds issued by the Township are general obligation bonds, backed by the full
faith and credit of the Township. Bond anticipation notes, which are issued to temporarily
finance capital projects, must be paid off within ten years and five months or retired by the
issuance of bonds.

The Township’s debt is summarized as follows:
Summary of Municipal Debt Year 2008 Year 2007 Year 2006

Bonds and Notes Issued

General
Bonds, Notes and Loans $24,889,162.77 $22,672,601,49 $21,754,942.75
Water Utility Bonds and Notes 1,434,241.23 1,472,808.51 1,510,057.25
Net Debt Issued 26,323,404.00 24,145,500,00 23,265,000.00
Authorized But Not Issued
General :
Bonds and Notes 2,024,846.00 4,694,000.00 3,865,500.00 -

Water Utility Bonds and Notes

Bonds and Notes Issued and
Authorized But Not Issued $28,348,250.00 $28,839,500.00 $27,130,500.00

The statement of debt condition which follows is extracted from the Township’s Annual Debt
Statement indicates a statutory net debt of 1.139 %.

Gross Debt Deductions Net Debt
School Debt $ 18,913,000.00 $ 18,913,000.00 b -
Utility Debt 1,434,241.23 1,149,880.00 284,361.23
(General Debt 26,914,008.77 N - 26,914,008.77
Total $ 47,261,250.00 $ 20,062,880.00 $ 27,198,370.00

Net debt $§ 27,198,370 divided by Equalized Valuation Basis per N.J.S.40A:2-2
$2,387,096,813 equals 1.139 %.

S 11 -



TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

3. Long-Term Debt (Continued)

The Township’s remaining borrowing power under N.J.S. 40A:2-6 at December 31, 2008

was as follows:

Borrowing Power

3-1/2% of Equalized Valuation Basis (Municipal)

Net Debt

Remaining Borrowing Power

Calculation of "Self-Liguidating Purpose", Water Uitlity

Cash Receipts from Fees, Rents or Other Charges

Deductions:
Operating and Maintenance Cost
(Net of Appr. Canceled) §  2,025,000.00
Debt Service 108,272.00

Total Deductions
Excess/(Deficit) in Revenues

The Township’s long-term debt consiste& of the following at December 31, 2008:

General Obligation Bonds
$1,378,000.00, 1996 Bonds, due in annual installments of $120,000

through May, 2009, interest at 5.15%

General Obligation Bonds-County Guaranteed Governmental Loan Bonds
$21,394,942,75, 2006 Bonds, due in annual installments of:

$565,114,18 due 8/17/09, $588,466.01 due 8/17/10,

interest at 3.50%; $607,147.47 due 8/17/11,

$630,499.30 due 8/17/12, $653,851.12 due 8/17/13,
$677,202.95 due 8/17/14, interest at 3.75%; $705,225.14 due
8/17/15, interest at 3.80%; $728,576.96 due 8/17/16,

- $770,610.25 due 8/17/17, interest at 5.50%; $812,643.54 due

8/17/18, $854,676.82 due 8/17/19, $896,710.11 due 8/17/20,
$938,743.40 due 8/17/21, $990,117.41 due 8/17/22,
$1,036,821.06 duc 8/17/23, $1,088,195.08 due 8/17/24,
$1,144,239.46 due 8/17/25, $1,200,283.84 due 8/17/26,
$1,260,998.59 due 8/17/27, $1,321,713.34 due 8/17/28,
$1,391,768.81 due 8/17/29, $1,457,153.93 due 8/17/30,
interest at 5.00%.

-12-

$ 83,548,388.46
27,198,370.00

$736,350,018.46

$ 2,075,327.00

2,133,272.00

$  (57,945.00)

$120,000.00

20,320,758.77




“TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

3. Long-Term Debt (Continued)

Total, General Obligation Serial Bonds

Bond Anticipation Notes - $1,565,000.00, issued March 7, 2008,
due March 6, 2009 bearing interest of 2.04%, and, $859,750,00,
issued September 30, 2008, due September 29, 2009, bearing interest
of 2.51%.

New Jersey Environmental Infrastructure Trust Loan

Total General Obligation Serial Bonds, Bond Anticipaticn Notes, and
Loans: ‘

$20,440,758.77

$ 2,425,250.00

- $ .2,023,154.00

$.24,889,162.77

The Township’s. principal and interest for bonded debt issued and outstanding is as follows:

: - General
Calendar Year Principal interest

2009 $ 685,114.18 3 990,963.85

2010 $ 588,466.01 $ 971,838.71

2011 $ 607,147.47 $ 945,879.71

2012 $ 630,499.30 $ 902,515.37
2013-2017 $ 3,535,466.42 3 4,126,426.40
2018-2022 3 4,492, 891.28 $ 3,171,177.94
2023-2027 $ 5,730,538.03 $ 4,830,261.92
2028-2030 $ 4,170,636.08 $ 423,835.64

$ 20,440,758, 77 $ 13,462,899.54

Water Utility Debt

Water Utility - County Guaranteed Governmental L.oan Bonds
$1,510,057.25 2006 Bonds, due in annual installments of:

$39,885.82 due 8/17/09, $41,533.99 due 8/17/10,

interest at 3.50%; $42,852.53 due 8/17/11,

$44,500.70 due 8/17/12, $46,148.88 due 8/17/13,
$47,797.05 due 8/17/14, interest at 3.75%; $49,774.86 due
8/17/15, interest at 3.80%; $51,423,04 due 8/17/16,
$54,389.75 due 8/17/17, interest at 5.50%; $57,356.46 duc -
8/17/18, $60,323.18 due 8/17/19, $63,289.89 due 8/17/20,
$66,256.60 due 8/17/21, $69,882.59 due 8/17/22,
$73,178.94 due 8/17/23, $76,804.92 due §/17/24,
$80,760.54 due 8/17/25, $84,716.16 due 8/17/26,
$89,001.41 due 8/17/27, $93,286.66 due 8/17/28,
$98,231.19 due 8/17/29, $102,846.07 due 8/17/30,

interest at 5.00%. $1.434,241.23

$1,434,241.23

-13 -



TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

3. Long-Term Debt (Continued)

The Township’s principal and interest for Water Utility bonded debt issued and outstanding is

as follows:
General

© Calendar Year Principal Interest
2009 $ 39,885.82 & 68,156.29
2010 $ 41,533.99 $. 66,760.29
2011 $ 42,852.53 $ 65,306.60
2012 $ 44,500.70 $ 63,699,63
2013-2017 $ 249,533.58 b 291,243.60
2018-2622 A 317,102.72 h) 223,822.06
2023-2027 $ 404,402.63 b 136,238.08
2028-2030 $ 204,429.26 $ 2991436
b 1,434,241.23 $ 945,140.91

Interfund Receivables and Payvables

Interfund receivables and payables at December 31, 2008 were as follows:

Fund Type Receivables Payables

Current $51,295.07 $598,408.04
Trust 62,90631 78,697.59
Capital 441,456.81 1,065.82
Water Utility 18,981.82 31,473.29
Water Capital 31,473.29 7,168.31
Grant 122,475.03 11,775.28
Total Interfund Receivables/Payables $728,588.33 $728,588.33

4. Contingencies
Litigation
The Township is a party to various legal proceedings, which normally occur in governmental
operations. The Township Attorney has reported in accordance with Financial Accounting

Standards No. 5; and it is in his opinion, that there are no measurable contingent liabilities
that would result in a material liability to the Township, in relation to its financial position.
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TOWNSHIP OF SADDLE BROOCK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

5.Risk Management -Claims and Judgments

Insurance/Risk Management

Effective March 1, 1992, the Township has established a group insurance benefit plan for its
employees and their eligible dependents. The Township pays the cost of active employees,
dependents, & retirees who meet the requirements set forth by the plan sponsor or as
stipulated in an individual collective bargaining unit agreement. Claims are paid directly by
the plan up to a maximum benefit per person, per policy year of $1,000,000 with any excess
benefit over $30,000 being reimbursed through a Re-Insurance Agreement with HM Life
Insurance. The Township has not created a loss reserve for claims incurred which were
unpaid at December 31, 2008. In addition, the Township has not created a reserve for any
potential unreported losses which have taken place but in which the Township has not
received notices or report of losses. The effect on the financial statements from these
omissions could not be determined, but is probably material. A contingent liability exists
with respect to reinsurance, which would become an actual liability in the event the
reinsuring company might be unable to meet their obligations to the Township under existing
reinsurance agreements. Exhibit B-3 summarizes the 2008 transactions of the plan,

Effective February 1, 1987, the Township established a workmen’s compensation plan for its
employees. In addition, effective February 1, 1991, the Township established a liability trust
reserve for the purpose of funding payments that may arise from any general, auto or other
liability claims against the Township on a self-insured basis, the account was closed during
2006. The Township funds the entire cost of the plans. Claims are paid directly- from the
plans up to a maximum coverage of $100,000 {General Liability) & $150,000 (Workmen’s
Compensation) for any one accident or occurrence with any excess benefit being paid up to
an additional $5,000,000 (General Liability) & $2,000,000 (Workmen’s Compensation)
through a reinsurance agreement with Municipal Excess Liability/Commerce Bank Insurance
(General Reinsurance for Liability) & Municipal Excess Liability Joint Insurance
Fund/National Union (Workmen’s Compensation), There is no aggregate loss provision.

The Township has not created a loss reserve for claims incurred which were unpaid at
December 31, 2008. In addition, the Township has not created a reserve for any potential
unreported losses which have taken place but in which the Township has not received notices
or report of losses. The effect on the financial statements from these omissions could not be
determined, but is probably material. A contingent liability exists with respect to reinsurance,
which would become an actual liability in the event the reinsuring company might be unable
to meet their obligations to the Township under existing reinsurance agreements, There has
been no reduction in insurance coverage from prior years and settlements did not exceed
insurance coverage for the past three years.
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TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

_{Continued)

5. Risk Management -Claims and Judgments (Continued)

Claims and Judgments

The Township participates in a number of federal and state programs that are fully or partially
funded by grants received from other governmental units. Expenditures financed by grants
are subject to audit by the appropriate grantor government. If expenditures are disallowed
due to noncompliance with grant program regulations, the Township may be required to
reimburse the grantor government. As of December 31, 2008, significant amounts ‘of grant
expenditure have not been audited by the various grantor agencies but the Township believes
that disallowed expenditures, if any, based on subsequent audits will not have a material
effect on any of the individual governmental funds or the overall financial position of the
Township.

Fund Balances Appropriated

Fund balances at December 31, 2008, which were appropriated and included as anticipated
revenue in their own respective funds for the year ending December 31, 2009, were as

follows:
Current Fund $257,547.92
Water Utility Fund $321,000.00

The above fund balance amount appropriated represents the surplus anticipated in the 2009
introduced municipal budget.

Deferred Charges to be Raised in Succeeding Budgets

Certain expenditures are required to be deferred to budgets of succeeding years. At
December 31, 2008, the following deferred charges were listed in the Unaudited Annual
Financial Statement of Current Fund and Water Utility Fund, and raised in the 2009 Budget.

Audited

Balance 2009 Budget Subsequent
Current Fund Dec. 31,2008 Appropriations ‘Budgets
Emergency Authorization-Municipal 257,730.00 257,730.00 0.00
Capital Fund
Special Emergency - Revaluation 251,000.00 84,000.00 167,000.00
Water Utility Fund
Deficit in Operations-Current Year 25,532.66 16,896.23 8,636.43

$534,262.66 $358,626.23 $175,636.43
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TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

Taxes Collected In Advance

Taxes collected in advance, and the amounts st forth as cash liabilities in the financial
statements are as follows: : :

Balance | Balance
Dec. 31,2008 Dec. 31, 2007
Prepaid Taxes $164,605.18 $188,344.20

Retirement Plans

Plan Description, Contribution Information, and Funding Policies

Employees who are eligible for a pension plan are enrolled in one of the three pension
systems administered by the Division of Pensions, Treasury Department of the State of New
Jersey. The three State administered plans are: (1) the Public Employees’ Retirement
System, (2) the Police and Consolidated Police and Firemen’s Pension Fund and (3) the
Police and Firemen’s Retirement System. The Division anpually charges municipalities and
other participating governmental units for their respective contributions to the plans based
upon actuarial methods. A portion of the cost is contributed by the employees. The
Township’s share of pension costs, which is based upon the amount paid or charged to the
2008 budget amounted to $ 999,089.74 for 2008 and § 640,124.20 was paid or charged to the
2007 budget for 2007.

Township employees are also covered by the Federal Insurance Contribution Act.
Information as to the comparison of the actuarial computed value of vested benefit with the
system’s assets is not available from the State Retirement Systems and, therefore, is not
presented.

Deferred Compensation Plan

The Township of Saddle Brook maintains a Deferred Compensation Plan in accordance with
the Internal Revenue Code Section 457. Any employee of the Township is eligible to
participate in the Plan. Participation in the Plan is entirely voluntary on the part of each
employee. The Township does not and is not required to make contributions to the Plan.
Nationwide Retirement Solutions, Inc. is the administrator of the Plan. Fund assets at
December 31, 2008 totaled $1,283,759.91. An independent review of the Plan is performed
annually, separate from the annual audit.

Post Employment Benefits

The Township of Saddle Brook pays health insurance for employees who have retired only
after they have completed 25 years or more of service. Currently the Township has 37 retired
employees that have this benefit. In 2008, the costs of these health insurance benefits were

$541,084.56.

-17-
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TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
{Continued)

Compensated Absences

Under the existing policies and labor agreements of the Township, employees are allowed to
accumulate (with certain restrictions) unused vacation and sick pay over the life of their
working careers and to redeem such unused leave time in cash upon death, retirement or by
extended absence immediately preceding retirement.

The maximum sick leave benefit an employee is entitled to at retirement depends upon the
actual years of service; however, the maximum number of days an employce is entitled to is
225 days for blue and white collar employees and 383 days for police department.

It is estimated that the unaudited current cost of such unpaid compensation would
approximate $ 978,313.00 for sick pay and $ 122,291.00 for unused vacation pay. This
amount, which is considered material to the financial statements, is not reported either as an
expenditure or liability. An employee sick leave reserve has been established in the Current
Fund. The balance in the reserve as of December 31, 2008 is $ 30,842.73, as per exhibit A-
15.

Leases

On April 12, 2007, the Township of Saddle Brook entered into a 36-month lease-purchase
agreement with Ford Motor Credit Company for (6) 2007 Dodge Chargers for the Police
Department. The annual payments of $ 49,440.70 began on October 11, 2007. The total cost
of the (6) vehicles is $139,579.40. The lease bears interest of 6.4% and the total lease

- payments are $148,322.10,

The following is a schedule of future lease payments for years ended December 31:

2009 $49,440.70

Property Tax Calendar

The Township of Saddle Brook property taxes are due the first of February, May, Aug'ust,
and November. The levy is determined upon certification of tax rate by the county. Liens are
sold at a tax sale in the subsequent year. The tax sale was held for 2007 taxes on December

29, 2008.

Municipal Court

Municipal Court will be found in a separate municipal audit report. There were no
comments,

- 18-




TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

15. Comparative Schedule of Fund Balances

Utilized In
Balance Budget of
Current Fund Year December 31 Suceeeding Year
2008 $ 521,969.20 $ 257,547.92
2007 1,415,268.55 1,033,000.00
2006 2,251,033.11 1,900,000.00
2005 . 2,005,896.23 §,000,000,00
2004 1,140,978.29 425,000.00
2003 716,873.47 300,000.00
Utilized In
Water Utility Balance Budget of
Operating Fund Year December 31 Succeeding Year
2008 $ 337,999,72 $  321,000.00
2007 405,999,772 68,000.00
2006 401,636.96 328,900.00
2005 401,636.96 -
2004 10,150.78 -
2003 - 160,335.83 150,185.05
16. Comparative Schedule of Tax Rate Information
2008 2007 2006 2005 2004 2003
Tax Rate 3.525 3.300 3120 2.940 2.750 2.610
Apportionment of Tax Rate
Municipal 1.133 1.016 0915 0.902 0.818 0.791
County . ! 0.385 0.348 0.330 0.296 0.291 0271
Local School 2.007 1.936  1.875 1.742 - 1.641 1.548
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TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
(Continued)

16. Compa.rative Schedule of Tax Rate Information (Continued)

Net Valuation Taxable as listed in the Bergen County Board of Taxation Levy Duplicate

2008 $1,188,560,803

2007 $1,186,063,206
2006 $1,168,694,606

2005 o $1,163,358,395

2004 $1,153,990,034

2003 §1,150,054,981

Under the provisions of Chapter 173, P.L. 1963 (R.S. 54:4-46.1) the County Board of
Taxation must add the estimated amount of approved Veterans’ and Senior Citizens’ tax
deductions to the required tax levy for the purpose of computing the above tax rates. The total
amount of such tax deductions used in computing the 2008 tax rate was $261,750.00,

17. Comparison of Tax Levies and Collection Currently

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in
the percentage of current collection could be an indication of a probable increase in future tax

levies.

Percentage of

_}_’& Tax Levy Cash Collections Collection
2008 $  42,053,812.35 $ 41,520,173.25 98.73%
2007 39,277,734.97 38,930,911.31 99,12%
2006 36,861,478.37 36,357,493.96 98.63%
2005 34,377,090.11 34,014,922.57 98.95%
2004 32,031,899.55 31,618,724.77 98.71%
2003 30,202,710.69 29,879,140.28 98.93%
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TOWNSHIP OF SADDLE BROOK
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008
{Continued)

18. Delinguent Taxes and Tax Title Liens

~ This tabulation includes a comparison, expressing percentage, of the total of delinquent taxes
and tax title liens in relation to the tax levies of the last six years.

December Amount of Tax Amount of Percentage of

"~ Year Title Liens Delinquent Taxes Total Tax Levy
2008 $ 97,092,773 $ 442,955.69 $ 540,04842 1.28%
2007 0.00 292,546.15 292,546.15 0.75%
2006 0.00 406,494.71 406,494.71 1.10%
2005 78,008.27 310,049.58 388,057.85 1.12%
2004 174,854.51 364,161.70 539,016.21 1.68%
2003 285,068.76 244,738.30 529,807.06 1.75%

19. Properiv Acquired by Tax Title Lien Liquidation

The value of property acquired by liquidation on tax title liens at December 31, on the basis
of the last assessment valuation of such properties, was as follows:

Year . Amount

2008 b 742,249.00
2007 934,149.00
2006 034,149.00
2005 742,249.00
2004 742,249.00
2003 262,249.00

20. Comparison of Water Utilitv Levies

December Percentage of

" Year Levy ‘Cash Collection Collection
2008 $  2,032,554.79 $ 1,988,833.29 97.85%
2007 2,043,267.43 2,031,782.11 99.44%
2006 1,867,018.58 2,028,253.43 108.64%
2005 1,777,372.62 1,886,169.45 106.12%
2004 1,987,760.00 1,445,948.15 72.74%

2003 1,741,792.46 1,731,639.91 99.42%
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TOWNSHIP OF SADDLE BROOK

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF CASH - TREASURER

Balance December 31, 20067

Increased by Receipts:
Taxes Receivable )
Miscellaneous Revenue Anticipated
Non-Budget Revenue '
Due from State of New Jersey - Senior
Citizens' and Veterans' Deductions
Tax Overpayments
Outside Tax Title Liens
Prepaid Taxes
Budget Offsets
Sewer User Fees
Fees Payable
Homeland Security Grant Receivable
Transfer from Water Operating Fund-Interfund
Transfer from Capital Fund-Interfund Loan
Transfer from Capital Fund-Interfund
Due to Capital Fund - Grant Receivable-Ord.#1330
Due from Gther Trust Fund-Payroll Agency-Interfund
Due from Other Trust Fund-Payroll-Interfund
Interfund Loan Return-Other Trust Fund
Due to Other Trust Fund-Developers Fee (Mount Laurel)
Due to Police Department Trust-Bulletproof Vest Grant
Due to Grant Fund-FEMA Grant Receivable
Due to Grant Fund -Unappropriated Grants Rec.

Decreased by Disbursements:
2008 Budget Appropriations
2007 Appropriation Reserves
County Taxes Payable
Local District School Taxes Payable
Fees Payable-Due State of New Jersey
Reserve for Library State Aid Expenditures
Water Budget Appropriation Paid By Current

Transfer to Pelice Department Trust-Builetproof Vest Grant

Due to Self-Insurance Fund - Claims Paid by Current
Transfer to Capital Fund-Interfund Loan

Due to Capital Fund - Grant Receipt in Current Fund
Interfund Loan-Other Trust Fund

Due to Other Trust Fund-Developers Fee (Mount Laurel}
Refund of Tax Overpayments

Qutside Tax Title Liens Payable

Due to Other Trust Fund-Payroll

Bank Charges/Bank Errors

Refunds - Fees

Batance December 31, 2008

Reference

A

A58
A-2
A-2

A7
A-18
A9
A-17 .
A-3
A-28
A-22
A-2]
D-4
Contra
C-8
Contra
B-1
B-1
Conira
Contra
Contra
E-3-
E-4

A3
A-13
A-19
A-20
A-22
A-24
D-14 .

Contra
B-2
Conira
Contra
Contra
Contra
A-18
Contra

B-1

A-1

A-2

$41,3_23,068.73
2,740,609.26
459,783.01

263,421.24
36,759.71
97.835.37

164,605.18

797,882.99

158,276.83
22,853.00
70,000.00

114,601.28

800,000.00

3,212.88
37,500.00
226,735.06
1,181.22
30,006.00
10,000.00
13,149.87
2,286.7¢
3,107.68

18,330,538.260
376,800.91
4,582,230.98
23,905,401.00
24,323.00
103,180.09
15,191.28
13,149.87
251,144.00
800,000.00
37,500.00
30,000.00
10,000.00
261,436.65
97,835.37
69,102.91
121.83

215.00

A-4

$3,207,378.80

47,376,874.01

50,584,252.81

48,908,171.15
$1,676,081.66



Balance December 31, 2007

Increased by:
Tax Overpayments
Revenue Accounts Receivable
Taxes Receivable
2009 Prepaid Taxes

Decreased by:
Payments to Treasurer

Balance December 31, 2008

Office

Tax Collector
Central Cashier
Building Inspector
Municipal Court

TOWNSHIP OF SADDLE BROOK
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF CASH - COLLECTOR

Reference

A

A-18
A-12
A-4,8
A-17
Contra

Contra

SCHEDULE OF CHANGE FUNDS

A-5

$0.00

$36,759.71
75,258.94
41,323,068.73
164,605.18
41,599,692.56
41,599,692.56
41,599,692.56
$0.00
A-6
Balance Balance
Dec. 31, 2008 Dec. 31, 2007
$350.00 $50.00
125.00 125.00
50.00 50.00
250.00 250.00
$475.00 $475.00
A A




TOWNSHIP OF SADDLE BROCK
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DUE FROM STATE OF NEW JERSEY FOR

SENIOR CITIZENS AND VETERANS DEDUCTIONS (CHAPTER. 20, P.L. 1971)

Reference
Balance December 31, 2007 Due From State A

Increased by:
Senior Citizen's and Veteran's Deductions
Per Tax billing A-8, Below $  261,750.00
Senior Citizen's and Veteran's Deductions

Allowed by Collector Below 6,352.00
Decreased by:
Receipts from State of New Jersey A-4 263,421.24
Senior Citizen's and Veteran's Deductions
Disallowed by Collector Below 3,068.49
Balance December 31, 2008 Due from State A

Analysis of Senior Citizen's & Veteran's Deductions Allowed
Per tax Billing:

Senior Citizen's & Veteran's Deductions

Per Tax Billing Above $  261,750.00
Senior Citizen's and Veteran's Deductions
Allowed by Collector ' Above 6,352.00

Senior Citizen's and Veteran's Deductions
Disallowed by Collector

Realized as Tax Revenue A-8

Above (3,068.49)

$6,454.37

268,102.00

274,556.37

266,489,73

$8,066.64

26508351

$265,033.51
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TOWNSHIP OF SADDLE BROOK
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCY E OF ETAX T
A-9
Reference
Baiance December 31, 2007 A $0.00
Increased by: .
Receipts A4 07,835.37
97,835.37
Decreased by:
Disbursements A4 97,835.37
Balance December 31, 2008 A $0.00
CHED g T LIENS.
A-10
Reference
Balance December 31, 2007 . A $0.00
Increased by:
Tax Tifle Liens receivable-prior years $90,328.25
Transferred from 2008 Taxes A-8 6,764.48
97,092,73
Balance December 31, 2008 A, Below $97,092.73
Block & Lot
201 /2 $4,357.59
403 /1 20,022.42
703713 5,563.60
707737 17,480.02
906/ 1 32,479.97
906 / 11 17,189.13
$97,092.73
Above
LE OF ERTY RED FOR
ESSE LUATI
A1l
Reference
Balance December 31, 2007 A $934,149.00
Decreased by:
Prior year 2006 foreclosures canceled Block & L
. 201 2 $6,300.00
403 1 38,400.00
703 13 11,200.00
707 37 35,200.00
906 1 65,600.00
906 11 35,200.00
191,900.00

Batance December 31, 2008 . A $742,249.00
—_—



‘Township Clerk
f.icenses
Alecholic Baverages
Other

Boarg of Health
Fees and Permits

Registrar
Licenses

Fees and Permits

Plumbing fnspector
Fees and Permits

Fire Sub-Code Inspector
Fees and Permits

Board of Adjustment
Fees and Permits

Planning Board
Fees and Permits

Fire Safety
Fees and Permits

Police Department
Fees and Permits

Fire Preventicn
Fees and Permits

Alarms
Fees and Permits

Electrical Inspector
Fees and Permits

Municipal Court -
Fines and Costs

Interest and Costs on Taxes

Consolidated Uniform Construction Code Fees

Tax Search Fees
Uniform Fire Safety Act

Road Openings Fees

~ Building Non-Permit Penalties

TOTALS

TOWRNSHIF OF SADDLE BROOK
CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

- SCHEBULE OF REVENUE ACCOUNTS RECEIVABLE

A-12
Balance Balance
December 31, Acerued in Collected by December 31,
2007 ’ 2008 Treasurer Coliecior 2008
$ 3 3 $ $
11,725.00 11,725.00 0.00
25,425.00 25.425.00 0.00
19,930.00 19,930,00 0.60
168.90 168.60 0.00
4,820,066 4,820.00 0.00
33,946.00 33,946.00 .00
18,741,00 18,741.00 0.00
4,425.00 4,425.00 0.00
3,2065.00 3,205.00 0.00
50,095,00 50,095.00 ' 0.00
882.00 88200 0,00
4,900.00 4,900.00 0.00
4,460.00 4,460.00 0.00
28,632.00 28,632,00 .00
18,126.97 211,659.10 213,928.43 15,857.24
71,913.22 71,913.22 0,00
197,694.60 197,694.00 0.00
3,345.72 3,345.72 0.00
49,548.15 49,548.15 0.00
$20.00 120,00 0,00
3,375.00 3,375.00 0.00
£18,126,97 $749,009,19 $676,019,98 $75,258.94 $15,8587.24
A A-2 A5 A




GENERAL GOVERNMENT
Office of the Mayor

Selaries and Wages

Other Expenses

Township Council
Salaries and Wages

Office of the Township Clerk
Salaries and Wages
Other Expenses
Codification of Ordinance

Ptanning Board
Other Bxpenses

Board of Adjustiments
Other Expenses

Department of Administration and Finance
Office of the Business Administrator
Salaries and Wages
Salary - Business Administrator
Other Expenses - Miscellaneous
Other Expeases - Telephone
Other Expenses - Computer Service Contract

Insuzance
Unemployment Compensation

Division of Collector
Office of the Tax Collector
Salaries and Wages
Other Expenses

Office of the Assessor
Salaries and Wages
Other Expenses

Division of Treasury
Salaries and Wages
Other Expenses
Statutory Audit

Department of Law

Office of the Township Atiorney
Salaries and Wages
Other Expenses

Munieipal Court
Salaries and Wages
Other Expenses

STREET AND ROADS:
Departiment of Public Works
Division of Engineering
Salaries and .Wages
Other Expenses

TOWNSHIP OF SADDLE BROOK

CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF 2007 APPROPRIATION RESERYES

Balance 2007 .
Deg, 31, 2007 Encumbrances
$1060.32 $0.00
65,49
1.80
1,453,830 ‘
242,33 130.94
5,000,00
7.12 3,242.50
27.28
4,842,84
4.324.84
29.30 530,00
401,70
37.04
24,026,52
1,997.51
13.98
2,979.82
54,67 48,00
51.17 805,00
39.00
6,000.00
67.00 3,646,50
421,78
3,239.40
235.03 262.50
250.00
155.55

Medified by
Transfers

000
.06

1.60

3,616.80
132.94
5,000,00

3,249.62

0.00

4,019.84
4,324.84
559,50
401.70
0,00

24.026.52

215251
0.00

2,379.82
48,00

2,808,17
0.00
6,000.00

3,646.50
421.76

4,64240

262,50

0.00
0.00

Paid
or
Charged

$0.00
0.00

0.00

3,616.80
109.46
459221

0.00

0.00

4019.84
4,524.84
530.05
0.00
0,00

24,026,52

2,152.51
0.00

2,349.82
48.00

2,614.69
.00
6,000.00

3,646,50
71.76

4,642.40

262.50

0.00
.00

Balance
Lapsed

$0.00
.00

1.60

0,00
2348
179

3,249.62

0.00

0.00
0.00
2945
49170
0.00

0.60

0.00
0.00

30.00
0.00

193.48
0.00
0.60

0.00
350,00

0.00

0.00

0.00
0.00




TOWNSHIP OF SADDLE BROOK

CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF 2007 APPROPRIATION RESERVES

Balance
Deec. 31, 2007
Street Lighting 2,636.98
Division of Buildings and Property
Salaries and Wages : 1,482.88
Utility Charges 21,936.28
Other Expenses
Division of Sireet Services
" Balaries and Wages
Miscellaneous 4,06
SANITATION:
Diviston of Sewers
Sataries and Wages 2,541,935
Other Expenses - Miscellaneous 2,349.56
Garbage and Trash Removal
~ Contractual . 18184
Dumping Fees
DEPARTMENT OF PUBLIC SAFETY:
Division of Police - Salaries and Wages
Regular 3,575.90
Marshall and Crossing Guards 5,936,83
Clerical, Dispatchers, etc. 4,632,17
Miscetlaneous Expense
Marshalls' Uniforms 131.10
Division of Fire
Fire Department
Miscellaneous Other Expenses
Other Expenses - Clothing Allowance 047
Uniform Fire Safety Code
Salaries and Wages 317742
Other Expenses 20.00
DIVISION OF HEALTH, WELFARE, & RECREATION
Bivision of Health
 General Health Services
Other Expenses 379
Dog Regulation
Other Expenses 19,38

RECREATION, EDUCATION, & SENIOR CITIZENS:
Division of Recreation
Salaries and Wages
Other Expenses
Miscellancous Expenses

Senior Citizens Center
Salaries and Wages 840.31

Other Expenses-Miscellaneous

Division of Recreation
Saddle Brook Seniors

UNIFORM CONSTRUCTION CODE:

2667

Encumbrances

82,00

6.000.00

416.70

2,832.92

264.39

90.00

3,288.18

16,567.82
6,235.00

67.00

300

22,573.7%

. 1,004.60

1,000,60

Modified by
Transfers
0.00

1,082.88
.00
82.00

26,000.00
420.76

3,141.95
2,832,92

18184
264.39

90.00
17,477.83
2,931.19
3288.18
0.00

16,567.82
6,23547

3,177.42

87.00

37579

19.88

2,306.00

22,573.75

840.31
1,004.60

1,000.00

Paid
or

" Charged

0.00

1,082.88
0.00
82.00

24,198.00
378.60

3,141.95
2,154.52

0.00
264,39

90,00
14,130.06
2,931.19
3288.18
0.00

16,567.82
6,235.00

3,§71.42

67.00

372.00

0,00

2,300.00

5,178.75

840,31
994.60

1,600.00

Balance

Lapsed
.00

0.00
0.00
0,00

1,802.00
42.16

4.00
67840

181.34

0.00

0.00
1,347.77
0.00
0.00
0.00

0.00
0.47

(0.00)

20.00

3.79

19.88

0.00

17,395.00

0.00
10.00

0,00




TOWNSHIP OF SADDLE BROOK
CURRENT FUND
FOR THE YEAR ENDED DECEMEER 31, 2008

SCHEDULE OF 2007 APPROPRIATION RESERVES

Paid
Balance 2007 Maodified by of Balance
Dec. 31, 2007 Encumbrances Transfers Charged Lapsed
(N.J.S.A.52:27D-120 et seq) -
Construction Code Official
Salaries and Wages 140,31 4.271.31 3,263.58 1,007.73
Other Expenses 212.30 360,00 572.30 0.00 572,30
Plumbing /Fire Sub-Code Official-Salaries and Wages 422.99 422,99 190.53 23246
UNCLASSIFIED:
Field Maintenance 321,32 1,077.00 1,077.,00 1,077.00 0.00
SBC TV Equipment 299.10 0.00 0.00 0.00
DEFERRED CHARGES AND STATUTORY
EXPENDITURES-MUNICIPAL WITHIN "CAPS”
STATUTORY EXPENDITURES;
Contributions te: )
Public Employees® Retirement System 0.20 020 0.00 0.20
OPERATIONS EXCLUDED FROM "CAPS"
Division of Sewers
Passaic Valley Sewerage Commission-Coniractual 0.85 0.85 0.00 0.35
Maintenance of Free Public Library {Ch, 82, P.L, 1985} 124.24 206,558.05 206,682.29 206,682.29 0,00
Employee¢ Group Insurance i 364.77 0.00 0.00 0.00
Other Insurance 21.25 0,00 0.00 0.00
" Self Insurance Claims ’ 9,743.57 ‘ 0,00 0.¢0 0.00
PUBLIC AND PRIVATE PROGRAMS OFFSET BY REVENUES
Body Asmor Replacement Fund 3,197.46 3,197.40 3,197.46 0.00
Reserve .
Body Armor Replacement Fund 3,197.48 3,197.48 3,19748 0.00
FEMA Grant 28,399, 11 28,399,11 7,310.00 21,089.11
TOTALS $  79,393.1) $ 348,098.88 § 427.491.99 § 376,800.9% § 5069108
Reference A A-16 A-4 Below
Analysis of Above
Canceled FEMA grant encumbrance E-2 3 21,089.11
Unexpended Balance of Appropriation Reserves Al 29,601.97

Above $ 50,691.08

A-13




TOWNSHIP OF SADDLE BROOK
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF SPECIAL RESERVES - AMBULANCE/FIREMEN PENSION

Reference
Balance December 31, 2007 A
Balance December 31, 2008 A

SCHEDULE OF SPECIAL RESERVE FOR EMPLOYEE SICK LEAVE

Reference
Balance December 31, 2007 A
Balance December 31, 2008 ( A

SCHEDULE OF ENCUMBRANCES PAYABLE

Reference
Balance December 31, 2007 A
Increased by:
Charges to 2008 Appropriations A3
Decreased by:
Payments : A-13

Balance December 31, 2008 A

A-14

$37,050.00

$37,050.00

$30,842.73

$30,842.73

A-16

$348,008.88

549163

402,596.51

348,098.88

$54,497.63




Batance December 31, 2007
Increased by:

Collection of 2009 Taxes
Decreased by:

Application to 2008 Taxes Receivable

Balance December 31, 2008

Balance December 31, 2007
Increased by:

Cash Receipts
Prior Year Judgments

Decreased by:
Tax Overpayments Refunded
Applied to 2008 Taxes

Balance December 31, 2008

Balance December 31, 20067

Increased by:
County Tax

Due County for Added and Omitted Taxes

Due County - Open Space
Canceled/Adjustment

Decreased by:
Payments

Balance December 31, 2008

TOWNSHIP OF SADDLE BROOK
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF PREPAID TAXES

Reference

A

A-4.5

A-B8

SCHEDULE OF TAX OVERPAYMENTS

Reference
A
A-4.5 $36,759.71
A-1 252,537.76
A-4 261,436.65
A-8 4,980.53
A

SCHEDULE OF COUNTY TAXES PAYABLE

Reference
A
A-1,2,8 $4,320,480.09.
A-1,2.8 17,140.27
A-1,2.8 247,235.02
A-1 44,00
A-4
A

A-17

$188,344.20

164,605.18

T 352,94938

188,344.20

$164,605.18

$5,480.53

289,29747

294,778.60

266,417.18

$28,360.82

A-19

$14,471.87

4,584,899.38

4,599,371.25
4,582,230.98

$17,140.27




Balance December 31, 2007
Increased by:

2008 Levy

Decreased by:
Payments

Balance December 31, 2008

Balance December 31, 2007

Decreased by:
Receipts

Balance December 31, 2008

Due State of New Jersey
State Training Fees
Marriage License
Death Certificates

TOWNSHIP OF SADDLE BROOK
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DUE TO / {FROM) BOARD OF EDUCATION

Reference

A

A-12.8

At

SCHEDULE OF HOMELAND SECURITY GRANT RECEIVABLE

A-20

Local District
School Tax

$37,948.23

23,857,489.00

©23,895,437.23

23,905,401.00

($9,963.77)

A-21
Reference
A $70,000.00
A-d 70,000.00
A $0.00
SCHEDULE OF FEES PAYABLE
A-22
Balance Balance
December 31, Fees December 31,
2007 ’ Collected Payments Cancelled 2008
$3,136.34 $16,453.00 $17,293.00 $522.34 $1,774.00
1,425.00 1,400.00 2,250.00 300.00 275.00
890,00 5,000.00 4,780.00 1,110.00
$5,451.34 $22,853.00 $24,323.00 $822.34 $3,159.00
A A-4 A-4 A-1 A



TOWNSHIP OF SADDLE BROOK
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF RESERVE FOR PREPARATION OF A MASTER PLAN

A-23
Reference
Balance December 31, 2007 A $628.00
Balance December 31, 2008 A | $628.00
SCHEDULE OF RESERVE FOR LIBRARY STATE AID EXPENDITURES
A-24
Reference
Balance December 31, 2007 A | $153,833.11
Decreased by:
Expenditures \ A4 103,180.09
Balance December 31, 2008 A ‘ $50,653.02
'SCHEDULE OF RESERVE FOR FEMA - FIRE DE}E’ARTMENT GRANT
A-25
Reference
Balance December 31, 2007 A ‘ $3,617.97

Balance December 31, 2008 A $3,617.97




Overexpenditure of Appropriations
Special Emergency - Revaluation

Emergency Authorization - Municipal

Reference

Balance December 31, 2007

Decreased by:

Move Reserve to General Capital Fund

Balance December 31, 2008

Balance December 31, 2007

Increased by:
Receipts

Baiance December 31, 2008

TOWNSHIP OF SADDLE BROOK

CURRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DEFERRED CHARGES

A-26
] Amount Transferred 10
Balance Resulting From General Raised Balance
Dec. 31,2007 Operations Capital Fund in Budget Dec, 31, 2008
$7422 % 3 $74.22 $0.00
335,000.60 335,000.00 0.00
257,730.00 257,730.00
$335,074.22 $257,730.00 $335,000.00 $74.22 $257,730.00
A A-13,27 C-8 A-3 A
SCHEDULE OF RESERVE FOR REVALUATION
Reference A-27
A $410,000.00
C-8 410,000.00
A $0.00
SCHEDULE OF RESERVE FOR SEWER USER FEES
Reference A-28
A $0.00
A-d 158,276.83
A

$158,276.83



Balance December 31, 2007

Increased by:
Budget Appropriation
2007 Budget Appropriation Reserve
Interest on Investments
Insurance bills paid in Current
Dnie from Current Fund - Payrol]
Interfund-Due from Payroll Agency Account
Interfund-transfer from Payroll Agency Account
Transfer from Payroll Account
Cat License Fees Collected
Dog License Official Fees Coliected
Due State of NJT - Deg License Fees Payable
Late Fees
Employee Payroll Dedoctions/Payrofl Payable
Reserve for POAA
Special Reserves and Trust Fund Deposits
Police Qutside Overtime Escrow
Community Projects/Town Picnic
Dhue to Capital Fund-CDBG
Transfer from Water Operating Fund -Payroll Account
Transfer from Unemployment - Payroll Agency
NJ-SUT refunds in Payroll-Due to Unemployment Fund
Tax Sate Preminm

Decreased by:
Self-Insurance Expenditures
Interfond-transfer to Payroll Agency Account
Dog License Expenditures ‘
To State of NI - Dog License Fees Payable
Employee Payroll Deductions Payable
Community Projects/Town Pienic
Special Reserves and Trust Fund Deposits
Reserves for Tax Sale Premium-TTL Redemption
Due to Capital Fund-CDBG
interfund Transfer to Unemployment - Payroll Agency
Transfer to Unemployment - Payroll Agency
Bank Charges
Transfer to Current Fund-Interest
Due o Cumrent Fund - Payroll
Transfer to Cument Fund-Budget Offset
Due to Current Fund - Payrolt Agency
Transfer to Unemployment Trust Fund-Payroll
To State of NJ - Unemployment Fund
Police Quiside Overtime Escrow

Baiance December 31, 2008

TOWNSHIP OF SADDLE BROOK

Reference

B

8-3
B-4
B-3,4,10,11
B-2
A-4.8-11
B-6
Confra
B-23

B-10
B-10
B-8
B-10
B-i6
B-15
B-17
B-20
B-14
Contra
B-21
Centra
B-l6
B-19

B-3
Contra
B-i0
B-8
B-16
B-14
B-17
B-19
Cantra
B-6
Conira
B-4
B-11
A-4,B-11
B-3
A-4, B-11
B-25
B4
B-20

TRUST FUND

SCHEDULE OF CASH - TRUST FUND

) Other Trust
Self insurance Unemployment Animal License Funds
($279,872.25) $8,961.69 $36,916.67 $2,132,333.19
2,158,914.29 70,000,060
24,026.52
874,83 97,50 395.76 5,702.63
136,210.56
69,102.91
17,064.25
20,003.97
11,192,88
176.20
3,770.80
1,056.00
12500
9,807,668,21
388.00
356,253.37
153,078.11
0.24
406,103.79
97,738.58
20,093.97
9,309,067
8G0.00
2,295,999.68 142,475.12 5,7123.76 11,016,239,28
2,016,127.43 151,436.81 42,640.43 13,148,572.47
2,004,018.42
20,093.97
447.00
1,065.60
9,997,007.26
334,963.51
19,000.00
406,103.79
17,064.25
20,093.97
17.78
5,900.96
1,181.22
9,508.86
226,739.06
11,192.88
96,101.83
149,146.13
2,004,61842 125,722 44 1,512.60 11,188,402.23
$12,109.01 $25,714.37 §$41,127.83 $1,950,170.24




TOWNSHIP OF SADBLE BROOK
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DUE FROM CURRENT FUND
SELF-INSURANCE TRUST FUND

Reference
Balance December 31, 2007 B
Increased by: :
2008 Budget Appropriation - Deficit raised in Budget B-3
Decreased by:;
Health Claims Paid By Current Fund B-1,3 $136,210.56
Health Claims Paid By Current Fund _ B-3 114,933.44
A-4
Balance December 31, 2008 B

$41,644.51

251,144.00

292,788.51

251,144.00

$41,644.51

SCHEDULE OF RESERVE / { DEFICIT ) FOR SELF-INSURANCE-HEALTH INSURANCE

Reference
Balance Décember 31, 2007 B
Increased by
Budget Appropriation B-1 $2,158,914.29
Health Claims Paid By Current B-2 136,210.56
Health Claims Paid By Current B-2 114,933.44
Interest on Investments B-1 874.83
Decreased by:
Self-Insurance Expenditures B-1 2,004,018.42
Health Claims Paid By Current B-2 114,933.44

_ Balance December 31, 2008 B

($251,143.74)

2,410,933.12

2,159,789.38

2,118,951.86

$40,837.52

B-2

B-3




TOWNSHIP OF SADDLE BROOK
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULFE, OF RESERVE FOR UNEMPLOYMENT INSURANCE-EXPENDITURES

i

B-4
Reference
Balance December 31, 2007 B $18,935.87
Increased by:

2008 Budget Approp.-Transfer from Current Fund B-1 $70,000.00
2007 Approp. Reserves-Transfer from Current Fund B-1 24,026.52
Interest Income B-1 . 97.50
NJ-SUI refunds due from Payroll Account B-25 12,127.00
NJ-SUI refunds due from Payroll Agency Account B-6 6,462.33

112,713.35

. 131,649.22

Decreased by:

State of New Jersey Unemployment Fund B-1 96,101.83
2008 Budget funds returned to Current Fund-unysed B-1 9,508.86
Bank Charges B-1 17.78

105,62847

" Balance December 31, 2008 B $26,020.75

SCHEDULE OF DUE TO WATER OPERATING FUND
UNEMPLOYMENT INSURANCE TRUST FUND
B-5
Reference
Balance December 31, 2007 B $5,000.00

Balance December 31, 2008 ‘ B $5,000.00




TOWNSHIP OF SADDLE BROOK
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DUE FROM PAYROLL AGENCY ACCOUNT

UNEMPLOYMENT INSURANCE TRUST FUND

Reference
Balance December 31, 2007 B
Increased by:
Prior year refunds received for NJ-SUI from ADP B-4,16
Decreased by:
Receipt " B-1
Balance December 31, 2008 ' , B
SCHEDULE OF PREPAID ANIMAL LICENSE FEES
ANIMAL LICENSE FUND
" Reference
Balance December 31, 2007 : B
Decreased by:
Due to State of NJ-License Fees Payable B-8

Balance December 31, 2008 B

$17,064.25

6,462.33

23,526.58

17,064,235

$6,462.33

$2.40

240

$0.00

B-6

B-7



TOWNSHIP OF SADDLE BROOK
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2003

SCHEDULE OF DUE TO / (FROM) STATE OF NEW JERSEY

ANIMAL LICENSE FUND
Reference
Balance December 31, 2007 B
Increased by;
Due to State of NJ-Dog License Fees Payable B-1 $1,056.00
Due to State of NJ-Prepaid 2008 Dog License Fees B-7 2.40
Decreased by: ‘
Disbursements B-1
Balance December 31, 2008 B
SCHEDULE OF DUE TO CURRENT FUND
- ANIMAL LICENSE FUND
Reference
Balance December 31, 2007 B
Increased by:
Excess of Reserve for Dog License Expenditure A-1,B-10

Balance December 31, 2008 B

$ 3.00

1,058.40

1,061.40

1,065.60

$ (4.20)

$28,110.27

4,803.96

$32,914.23

B-8

B-9




TOWNSHIP OF SADDLE BROOK

TRUST FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

'SCHEDULE OF RESERVE FOR ANIMAL FUND EXPENDITURES

Balance December 31, 2007

Increased by:
Cat License Fees Collected
Dog License Fees Collected
Interest Income
Late Fee/ Replacement Fee

Deacreased by:

Expenditures Under R.S. 4:19-15.11
Excess of Reserve for Dog License Expenditures

Balance December 31, 2008

Reference

B

B-1
B-1
B-1
B-1

B-1
B-9

$8,801.00
$176.20
3,770.80
395.76
325.00
4,667.76
13,468.76
447.00
4,803.96
5,250.96
$8,217.80

License Fees Collected

2006 $4,221.60
2007 3,996.20

$8,217.80

B-10




TOWNSHIP OF SADDLE BROOK
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DUE TO CURRENT FUND

OTHER TRUST FUNDS
Reference
Balance December 31, 2007 B
Increased by:

-Interfund -Loan from Cwrrent Fund : Contra $30,000.00
Transter from Current Fund-Payroll B-1 69,102.91
Interest Due to Current Fund B-1 5,702.63

Decreased by: -
Transfer to Current Fund - Interest B-1 5,909.96
Due to Cuarrent Fund-Payroll Agency B-1 226,739.06
Due to Current Fund-Payroll B-1 1,181.22
Interfimd-Return Loan to Cwirent Fund Contra 30,000.00
Balance December 31, 2008 B, Below

Analysis of Balance:
Due from Current Fund to Community Youth Center
Due to Current Fund from Escrow Management
Due io Current Fund from Treasurer's Trust
Due to Current Fund from Public Defender Trust
Due to Current Fund from Pistol Range Trust
Due from Current Fund to Disaster Relief Fund
Due to Current Fund from Payroll Agency
Due to Current Fund to Payroll Account
Due from Current Fund to Outside Police Overtime Trust

B, Above

$177.405.54

104,805.54

282,211.08

263,830.24

$18,380.84

($36.00)
1,052.01
18,530.61

181.02 |

493.54
(1,961.51)

392.70

465.69
(737.22)

$18,380.84

B-11



Balance December 31, 2007

Balance December 31, 2008

Balance December 31, 2007

Balance December 31, 2008

TOWNSHIP OF SADDLE BROOK
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF WTC RELIEF FUND

Reference

B

SCHEDULE OF ESCROW DEPOSITS
OTHER TRUST FUND

Reference

B

B-12

$501.35

$501.35

B-13

__ 6674026

$66,740.26




TOWNSHIP OF SADDLE BROOK
TRUST FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF COMMUNITY PROJECTS / TOWN PICNIC

Reference
Balance December 31, 2007 B
Increased by:
Receipts-interest income B-1
Balanée December 31, 2008 B

SCHEDULE OF RESERVE FOR POAA

Reference
Balance December 31, 2007 B
Increased by: _
Deposits from Municipal Court B-1
Balanc'e December 31, 2008 B

SCHEDULE OF PAYROLL DEDUCTIONS / PAYROLL PAYABLE

Referencg

Balance December 31, 2007 B
Increased by:

Employee Payroll Deductions / Payroll Payable B-1

NJ-SUT refunds received in Payroll Account B-1
Decreased by:

Payroll Deductions Payable B-1

Due to Unemployment Fund-Payroll NJ-SUI refunds B-25

Due to Unemployment Fund-Payroll Agency NJ-SUT refunds B-6

Balance December 31, 2008 B

$9,897,668.21
9,309.07

9,997,007.26
12,127.00
6,462.33

B-14

$1,550.54

0.24

$1,550.78

$4,594.00

388.00

$4,982.00

B-16

$152,773.89

9,906,977.28

10,059,751.17

10,0£5,596.59

$44,154.58




TOWNSHIP OF SADDLE BROOK

TRUST FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF SPECIAL RESERVES AND TRUST FUND DEPOSITS

) Due from Due from Criminal
Balance Increased by Decreased by Grant Dis. & Review Balance
December 3|, 2007 Receipts Expenditures Fund Collection Fund December 31, 2008

Reserve Public Defender ) $0.00 $1,230.00 ' $7,875.00 $8,520.00 $1,875.00
Reserve Community Youth Center 05,298.83 1,317,711 96,616.54
Reserve Police Pistol Range 2,129.38 2,120.38
Special Escrow Management Account 419.945.82 270,766.94 262,939.19 427.777.57
Disaster Relief Fund 2,957.30 2,957.30
Senior Center 1,500.23 1,413.87 1,406.58 1,507.52
Support Our Troops ' 556,63 556.63
Fire Safety Dedicated - Penalty 1,132.28 2095 1,153.23
Mount Lawrel 1,179,707.18 31,833.04 1,211,540.22
Shade Tree Commission 5,956.35 110.24 6,066.56
Reserve Police Department ;Frust 37,097.58 38,234.25 51,332.94 H,775.28 35,774.17
American Cancer Society . 84.43 11,326.37 11,409.80 1.00

$1,746,361.01 $356,253.37 5334,963.5] $11,775.28 $8,520.00 $1,787,946.15

B B-1 B-1 ) B B-18 B

B-17




TOWNSHIP OF SADDLE BROOK
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE O DUE TQ (VCCB) VICTIM OF CRIMES COMPENSATION BOARD
{Criminn] Disposition - Review Collection Fund)

B-18
Reference
Balance December 31, 2007 B $19,649.44
Decreased by:
Reserve for Public Defender shortage B-17 8,520.00
Balance December 31, 2008 B $11,129.44
SCHEDULE OF RESERVE FOR TAX SALE PREMIUM
B-19
Reference
Balance December 31, 2007 B $19.600.00
Increased by: :
Cash Receipts : ' B-1 800.00
20,400.00
Decreased by:
Cash Disbursements-TTL Redemption B-1 19,000.00
Balance December 31, 2008 B $1,400.00
SCHEDULE OF RESERVE FOR POLICE OUTSIDE OVERTIME ESCROW
B-20
Reference
Balance December 31, 2007 B $25,921.96
Increased by:
Receipts B-1 . 153,078.11
Decreased by:
Disbursements B-1 149,146.33

Balance December 31, 2008 B : $29,853.74




TOWNSHIP OF SADDLE BROOK
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DUE FROM WATER OPERATING FUND
PAYROLL ACCOUNT

B-21
Reference
Balance December 31, 2007 B $97,738.98
Decreased by:
Interfund transfer B-1 97,738.98
Balance December 31, 2008 B : $0.00
SCHEDULE OF DUE FROM PAYROLL ACCOUNT
ZLAYROLL AGENCY
B-22
Reference
Balance December 31, 2007 B $196,002.28
Increased by:
Transfer to Payroll Account B-23 $42,337.73
Due from Payroll Account B-23 5,705.60
48,043.33
244,045.61
Decreased by:
Transfer from Payroll Account - B-23 244,045.61
Balance December 31, 2008 B . $0.00
SCHEDULE OF DUE TO PAYROLL AGENCY
FAYROLL ACCOUNT
B-23
Reference
Balance December 31, 2007 B $196,002.28
Increased by:
Transfer from Payroll Agency B-22 $42,337.73
Due to Payroll Agency B-22 5,705.60
48,043.33
244,045.61
Decreased by: } _
Transfer to Payrofl Agency B-22 244,045.61

Balance December 31, 2008 B $0.00




TOWNSHIP OF SADDLE BROOK
TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DUE TO TREASURER'S TRUST
UNEMPLOYMENT INSURANCE TRUST FUND

Reference
Balance December 31, 2007 B
Balance December 31, 2008 B

- SCHEDULE OF DUE FROM PAYROLL ACCOUNT

B-24

$2,090.07

$2,090.07

UNEMPLOYMENT INSURANCE TRUST FUND

Reference
Balance December 31, 2007 B
Increased by:
NI-SUI refunds due from Payroll Account B-4, 16
Decreased by:
Transfers from Payroll account B-1

Balance December 31, 2008 B

B-25

$0.00

12,127.00

12,127.00

11,192.88

$934.12




TOWNSHIP OF SADDLE BROOK
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF CASH - TREASURER

Reference
Balance December 31, 2007 C,C-3 ' $770,297.30
Increased by:

Interest on Investments C-8 7,397.45
Transfer From Current Fund-Budget Appropriation C-8 150,000.00
Transfer From Current Fund-Interfund Loan Contra 800,000.00
Transfer From Current Fund-CIF C-10 75,000.00
Grants Receivable C-5 591,060.65
BC Open Space Grant Received - Ord, #1355 C-11 250,000.00
NI Envircnmental Infrastructure Loan Receivable C-21 899,356.00
Transfer from Current Fund - Revaluation C-23 §4,000.00
Improvement Authorizations refunds C-9 17,886.14
BANS-Rollover - Contra 1,565,500.00
BANS-New C-14 859,750.00

‘ C-3 5,299,950.24

6,070,247.54

Decreased by:

Improvement Authorizations C-9 - 1,479,268.39
Encumbrances Payable C-18 704,905.52
Transfer to Current Fund-Interfund Loan Return Contra 800,000.00
Transfer to Current Fund-Interest C-8 7.397.45
Transfer to Current Fund-Interfund C-8 3,212.88
Payment of BANS ' Contra 1,565,500.00
Reserve for Revaluation C-24 298,525.35

C-3 4,858,809.59

Balance December 31, 2008 C,C-3 $1,211,437.95
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TOWNSHIP OF SADDLE BROOK
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDVULE OF DUE (TOYEROM WATER UTILITY CAPITAL FUND

Reference
Balance December 31, 2007 : c
Balance December 31, 2008 ' C

SCHEDULE OF GRANTS RECEIVABLE / REIMBURSEM ENTS

Reference
Balance December 31, 2007 i
Grant Receivabte With Full Reserves C $37,500.00
Grant Receivable Without Reserves C 1,580,522.21
Increased By Grants Awarded:
NIDOT - Road Improv, Oxford Ave Phase [i-Ord, #1441 C-16
Decreased By:
Grants Without Offsetting Reserves Received in Cash 553,560.65
Grants With Offsetting Reserves Received in Cash-Ord #1330 C.12 37,500.00
Total Grants Receipts C-2
Balance December 31, 2008 Below
Grant Receivable With Full Reserves C
Grant Receivable Without Reserves C-
' ' Above
Analysis of Balance
Name Ord, No,
State of NJ Dep. of Transportation 1212
State of NJ Dep. of Transportation 1228
State of NJ Dep. of Transportation 1263
Community Development Grant 1270
State of NJ Dep. of Community Affairs 1286/1296
Communrity Development Geant 1318
State of NJ Dep. of Transportation 1319
Community Development Grant 1330
State of NJ Dept, of Transportation 1415
State of NJ Dept. of Transportation 1441
) ‘ Above

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

Reference
Balance December 31, 2007 c
Increased by:
NJ Environmenta) Infrastructure Trust Loan c-7
Decreased by:
2008 Budget Appropriation to Pay Bonds C-15

Balance December 31, 2008 C

c-4

$7.168.31

§7,168.31

C.5

$1,618,022.21

150,000.00
1,768,022.21

591,060.65

$0.00

1,176,961.56
$1,176,961.56

$ 2538115
63273.11
338,734,01
106,398.65
375,000,00
85,896.21
11,555.29
130,680.00
2,543.14
37,500.00

$1,176,961.56

0

$21,107,191.49

2,023,154.00

23,130,345.49

066,432,72




&0 2 91D 91 '3 91-0 S1°01-) 0 .l

BTGICITET S TL9TOGTIT §  00OE0USHF S 00005 § 00PSI'EZ0T  §  00°000°051 $  0005Z71 $  0O000‘06E $  00005'647'6
1630561 60°SPT'vEL 000SLEIZ oo'oog'os) 00°'05Z°11 00"000°6LE

- - 000 00°C00"5t ' 00°009°1
00000'006'1 - 00°000°008"T 00'000°006"1
99'1L1%( PE'TELEG 00'000" 11 00'0C0'P1 1
[A:1RCT 1 4¥'189'097 GO000'0RE 00'000°08E
6809111 1I688°26€ | o00sL'ser 00'05L°80¢
PUESS LT 9TLET'591 09 E'LE 00'FSI'ET0°T 00'00000£'T
625041 1L 140661 00'0SLEIT DUGSLENT
0£°500'E | OLERT'ESE 00'05Z'95€ 00°05Z'95E
TBLLLSE BI'ZTL'ST] 00000251 00'000'251
S1L28%6T 5 S8TTSEPOK $  000SL'yEy g H 5 - 3 H 5 O00SL¥EY
SUSHEELOY i BB0Z T8 %0 i T WET 0L s [ STBTELIDgH 007" TE 55
Juawaraadusp souBpRg £q papung " umonnseouy : TustusAciday 800T SRy
papuachioury [RUSUUOUALT [N (LIt

" BO0Z TE 091 - Poweeg 30 I

fie )

TITUTATAd 30 TINTAEDS

“NOLLYXVLTHAINT OL SaHE
800Z ‘1€ YFAWNIITA CIANH MVEX TLL YOI

AN TVIIEYD
HO0WE FIYAVS 20 AHSNMOL

Doﬂﬂhﬂuym

I 298y J-Ausmaspdio] 28euren] pug peoy say plojug
U] Josoy-Anadosg digsumay, of yusumsaczdur

| AwqyT as 3o vomsuediy  uonsacuay
PRSI W 3o Jreday? somag

PUB JO usasdu] pus aseyong

9007 wwiForg wusweaoaduly proy

5 98 N2 1§ [[yfepy uo vonmg dwng s¥esamag
4 7 o A 1oy wowrdinby 7 saprgep

soni|iong 3¢ sEuIp[Ing 0 Quawsaasdury

wawdinby 3 s1mndwoy 1dag sojog

§  (imd sumiep ) sprarg uotesnaay 15 nosthues o) 1mamasosdury

TSRATESS( FOSERSRSIAw]

6 QI J3gE ysiuy

8443
obbl
{144
arl
vIrl
P61
SBEL
el
I6EL/18EL
sLel
BLET/ESET

PO



CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DUE FROM CURRENT FUND

Balance December 31, 2007

Increased by:
Transfer of Interest
Due to Current Fund-Interfund
- Reserve for Revaluation-move from Current Fund

Decreased by:
Interest Earned on Investments
Revaluation Deferred Charge-move from Current Fund
Reserve for Premium on BAN-Anticipated Revenue
Reserve for Accrued Interest-Anticipated Revenue
Reserve for Payment of BAN-Anticipated Revenue
Due to Current Fund-Anticipated Revenue

Balance December 31, 2008

Reference

C

C2
A-4,C-2
A-27,C-24

c2
A-26,C-23
A-2,C17
A-2,C-19
A-2,C-11
c2

$7,397.45
3,212.88
410,000.00

7,397.45
335,000.00
134,236.24
111,817.54

6,71541
150,000.00

C-8

$758,844 81

420,610.33

1,179,455.14

745,166.64

$434,288.50
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TOWNSHIP OF SADDLE BROOK,

CAPITAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Reference

Balance December 31, 2007 C
Increased by:

Budpet Appropriations A-3,C-2
Decreased by:

Appropriation to Finance

Improvement Authorizations C-7,16

Balance December 31, 2008 C

$71,756.71

75,000.00

146,756.71

11,250.00

$135,506.71

SCHEDULE OF RESERVE FOR PAYMENT OF BOND ANTICIPATION NOTES

Reference

Balance December 31, 2007 C

Increased by:

BC Open Space Grant Received in Excess of
Original Ordinance (1355) C-2
Grants With Offsetting Reserves Received (1330)  C-5,12

Decreased by: .
Due to Current Fund-Anticipated Revenue . C-8
Balance December 31, 2008 C,Below

Analysis of Balance
Ordinance #

1142
1232
1102/1113
1143/1155
1161
1144
1242
1351
#1355/1378
#1355
#1330
#1355/1378
#1188

Community Development

Community Development

Canceled Ordinance

Canceled Ordinance

Canceled Ordinance

State of NJ Dept. of ‘Transp.

State of NJ Gov't Connect Grant Reimbursement
State of NJ Dept. of Transp.

BC Open Space Received in Excess of Ordinance
BC Open Space Trust Fund

State of NJ Dept. of Treasury

State of NJ - Veterans Field/Avon Park
Community Development - Fifth St. Park

Abave

$250,000.00

37,500.00

$595,157.95

287,500.00
882,657.95

6,715.41

$875,942.54

$59,135.59
26,659.51
21,406.66
16,321,81
8,778.94
93,706.53
2,300.00
57,607.50
170,000.00
250,000.00
75,000.00
45,000.00
50,026.00

$875,942.54

C-10

C-11




TOWNSHIP OF SADDLE BROOK
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF RESERVE FOR GRANTS RECEIVABLE

C-12
Reference .
Balance December 31, 2007 C , $37,500.00
Decreased by: '
Grant Receipt-NJ Contingency Fund Ord. #1330 C-5 : 37,500.00
Balance December 31, 2008 C | $0.00
SCHEDULE OF DUE TO WATER OPERATING FUND
C-13
: : Reference
Balance December 31, 2007 C $1,065.82

Balance December 31, 2008 C ‘ $1,065.82
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TOWNSHIP OF SADDLE BROOK
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF RESERVE FOR PREMIUM ON BOND ANTICIPATION NOTES

| C-17
Reference
Balance December 31, 2007 C $134,236.24
Increased by:
Due to Current Fund - Anticipated Revenue C-8 134,236.24
Balance December 31, 2008 C $0.00
SCHEDULE OF ENCUMBRANCES PAYABLE
C-18
Reference
Balance December 31, 2007 e : $851,835.12
Increased by:
Charges to Improvement Authorizations-2008 C-9 1,327,812.89
' 2,179,648.01
Decreased by:
Payments-2007 Encumbrances : C-2 704,905.52
Encumbrances cancelled ' C-9 70,651.78 _
- 775,557.30

Balance December 31, 2008 C $1,404,090.71




TOWNSHIP OF SADDLE BROOK
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF RESERVE FOR ACCRUED INTEREST

C-19
Reference
Balance December 31, 2007 C ' $111,817.54
Decreased by:
Due to Current Fund - Anticipated Revenue C-8 111,817.54
Balance December 31, 2008 C $0.00
SCHEDULE OF RESERVE FOR MOUNT LAUREL DEVELOPMENT
C-20
Reference
Balance December 31, 2007 C " $100,000.00
Balance December 31, 2008 C $100,000.00
SCHEDULE OF NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE
LOAN RECEIVABLE ' \
C-21
Reference
Balance December 31, 2007 C $0.00
Increased by:
NIEIT Loan C-22 2,023,154.00
2,023,154.00
Decreased by: '
Receipts Cc-2 899,356.00

Balance December 31, 2008 C $1,123,798.00
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TOWNSHIP OF SADDLE BROOK
CAPITAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF BEFERRED CHARGLS TO FUTURE TAXATION

SPECIAL EMERGENCY - REVALUATION
Reference

Balance December 31, 2007. C

Increased by;
Special Emergency - Revaluation Deferred Charge-move C-8
from Current Fund '

Decreased by:
Raised in Budget-Cash Receipt from Current Fund C-2
Balance December 31, 2008 c
SCHEDULE OF RESERVE FOR REVALUATION
Reference

Balance December 31, 2007 c
Increased by:

Reserve moved from Current Fund - C-8
Decreased by:

Expenditures _ c-2

Balance December 31 . 2008 C

$0.00

333,000.00

335,000.00

84,000.00

$251,000.00

$0.00

410,000.00

410,000.00

298,525.35

$111,474.65

C-23

C-24




Balance December 31, 2007

Increased by Receipts:
Water Qverpayment
Consumer Accounts Receivable
Miscellaneous Charges
Interest on Investments

Decreased by Disbursements:
2008 Appropriations
2007 Appropriation Reserves
Encumbrances Payable
Transfer to Current Fund-Interfund
Transfer to Payroll Account-Interfund
Refund-Water Rent Overpayment
Improvement Authorizations

Balance December 31, 2008

Balance December 31, 2007

Balance Decémber 31, 2008

TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF CASH
D4
Reference QOperating Capital Water Main Project
D $725,918.42 $63,141.43 $10,035.58
D-13 5,075.56
D-2,6 1,988,833.29
D-2 6,877.50
D-2,24 4,757.02 615.33 78.69
2,005,543.37 615.33 78.69
2,731,461.79 63,756.76 10,114.27
D-3 2,086,092.80
D-1t 18,497.92
D-12,.25 20,060.09
A-4,D-14 114,601.28
B 97,738.98
D-13 587.90
D-15 1,053.66
2,337,573.97 1,053.66 0.00
D $393,882.82 $62,703.10 $10,114.27
W_HM
D-5
Reference
D $20.00
D $20.00




TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF ACCOUNTS RECEIVABLE

D-6
Reference .
Balance December 31, 2007 D $99,046.07
Increased by: S
Water Rents/Miscellaneous Charges Levied 2,032,554.79
2,131,600.86
Decreased by:
Collections:
Water Rents/Misc Charges D-2.4 $1,988,833.29
Canceled ] 587.90
Overpayments applied D-2,13 6,24422
‘ : 1,995,665.41
Balance December 31, 2008 D $135,935.45
SCHEDULE OF WATER UTILITY LIENS
D-7
Balance December 31, 2007 D " $3,571.27
Balance December 31, 2008 _ D $3,571.27
SCHEDULE OF FIXED CAPITAL
D-8
Balance . Balance
Dec. 31, 2007 Increased Dec. 31, 2008
General Equipment $650,832.74 $ $650,832.74
Water Utility Improvements 457,650.00 457,650.00
Water Main 2,650.00 2,650.00
Hydrants 5,000.00 5,000.00
Water Meters 813,750.,00 147.06 813,897.06
Water Mains 516,089.39 906.60 516,995.99
$2,445,972.13 $1,053.66  $2,447,025.79

Reference ' D D-9

D
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Balance December 31, 2007

Decreased by:
Interest

Balance December 31, 2008

Operating:
Salaries and Wages
Overtime
Other Expenses

Statutory Expenditures:
Public Employees Retirement System
Social Security System

Total Water Utility Appropriations
Reference

Deficit in Operations-Current Year

Reference

TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DUE TO WATER CAPITAL FUND

D-10
Reference
D $32,088.62
D-2,4 615,33
D $31,473.29
SCHEDULE OF 2007 APPROPRIATION RESERVES
D-11

Balance 2007 Modified Paid or Balanece

Dec. 31, 2007 Encumbrances Balance Charged Lapsed
$14,019.24 $1,600.00 $23,619.24 $18,555.43 $5,063.81
17,839,79 : 9,839.719 9,839.79
37145 18,460.09 18,831.54 18,597.79 233.75
15,000.00 15,000.00 15,000.00
11,865.09 11,865.09- 1,404.79 10,460.30
$59,095.57 $20,060.09 $79,155.66 $38,558.01 $40,597.65

D . D D . D-4,12 D-1
SCHEDULE OF DEFERRED CHARGES
D-11A

Amount .

Batance Resulting From Raised Balance
Dec. 31, 2007 Operations In Budget Dec, 31, 2008
$0.00 $25,532.66 & $25,532.66
$0.60 $25,532.66 $0.00 $25,532.66

D D-i D




TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF ENCUMBRANCFES PAYABLE
WATER OPERATING FUND

. Reference A
Balance December 31, 2007 D $20,060.09
Inoreased by: .
Charges to 2008 Appropriations D-3 15,593.93
35,654.02
Decreased by:
Cash Disbursements D-4 20,060.09
Balance December 31, 2008 ' D $15,593.93
{ SCHEDULE OF WATER RENT OVERPAYMENTS
Reference _
Balance December 31, 2007 D $13,344.49
Increased by: 7
Overpayments Received D-4 5,075.56
18,420.05
Decreased by;
Overpayments applied to billings D-6 $6,244.22
Refunds : -4 587.90
6,832.12
Balance December 31, 2008 D $11,587.93
SCHEDILE OF DUE TO CURRENT FUND - WATER OPERATING FUND
Reference
Balance December 31, 2007 D $99,410.00
Increased by; .
Budget Appropriation paid in Current Fund b-3 15,191.28
114,601.28
Decreased by:
Interfund Transfer D-4 114,601.28

Balance December 31, 2008 D : $0.00

D-12

D-14
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TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF WATER CAPITAL IMPROVEMENT FUND

D-16
Reference
Bala_nce December 31, 2007 b - $75,485.13
Balance December 31, 2008 D $75,485.13
SCHEDULE OF RESERVE FOR AMORTIZATION
D-17
Reference
Balance December 31, 2007 D ~ $939,540.23
Increased by: -
Payment of Bond Principal by Budget Approp, D-3,23 38,567.28

Balance December 31, 2008 D $978,107.51




Ord,
No,

1073/1410
1200/1411

1205

TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND

FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF RESERVE FOR DEFERRED AMORTIZATION

Improvement Description

Water Utility Improvements/Purchase of Meters
Extension of Water Mains/Purchase of Meters

Automatic Meter Reading Equipment

Trate of
Ordinance

04/28/64

03/09/00

05/11/00

Reference

D-18

Balance Balance
December 31, December 31,

2007 2008
$21,800.00 $21,800.00
10,300.00 10,300.00
14,100.00 14,100.00
$46,200,00 $46,200.00
D D



TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF DUE TO GENERAL CAPITAL FUND -

WATER CAPITAL FUND
D-19
Reference
- Balance December 31, 2007 D $7,168.31
Balance December 31, 2008 D $7,168.31
SCHEDULE OF DUE FROM GENERAIL CAPITAL FUND -
WATER OPERATING FUND
D-20
Reference
Balance December 31, 2007 D . o $1,065.82

Balance December 31, 2008 ‘ D $1,065.82 .




SCHEDULE OF DUE FROM UNEMPLOYMENT TRUST FUND

TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

Balance December 31, 2007

Balance December 31, 2008

Balance December 31, 2007

Increased by:
Accrued interest on Bonds

Balance December 31, 2008

Reference

D

SCHEDULE OF ACCRUED INTEREST ON BONDS

$5,000.00

$5,000.00

Reference

D

D-1

$17,182.77

8,186.47

$25,369.24

D-21

D-22
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Balance December 31, 2007

Increased by: _
Interest on Investments

Balance December 31, 2008

Analxsis of Balance;
Reserve for Van Bussem

[nterest

TOWNSHIP OF SADDLE BROOK
WATER UTILITY FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF RESERVE FOR WATER MAIN PROJECT

D-24
Reference
D $10,035.58
D4 78.69
D, Below $10,114.27

$10,000.00
114.27

Above $10,114.27




TOWNSHIP OF SADDLE BROOK

GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF BUE FROM CURRENT FUND

Balance December 31, 2007

Increased by:
Budget Appropriation
Unappropriated Grants Received
Receipt-Grants Receivable
Cancel FEMA Grant encumbrance

Decreased by:
Current Fund - Expenditures
Transferred to 2008 Budget Approp.
2008 Budget Revenue Realized

Batance December 31, 2008

Grant

Clean Communities Grant

Municipal Alliance Program

Alcehol Education & Rehabilitation
Drunk Driving Enforcement Fund
Municipal Purpose Tax Ass, Act
Cops Fast Program
NY Susquelanna Parkway
Body Armor Replacement Fund
OSHA - Chap. 516 PL, 1983 - Safety Equipment
Arts Grant
Community Development - Senior Bus
Storm Water Management Grant
Click-it-or-Ticket Grant
Recycting Tonnage Grant
BCUA
Domestic Violence Team
FEMA Storm Grant
OEM State Grant

Reference

Cwirent Fund - Expenditures
Current Fund Budget Approp. - Unspeat

Cuirent Fund - Expenditures

Reference
E $88,464.55
E-2.4 $52,892.91
E-4 3,107.68
E-3 2,286.70
E2 21,089.11
- 79,376.40
167,540.93
E-2 $30,597.80
E-4 6,479.27
B3 8,288.85
45,365.92
E $122,475.03
SCHEDULE OF APPROPRIATED RESERVES FOR GRANTS
Transferred from 2007
Balance 2008 Budged Encumbrance Balance
Dec. 31, 2007 Appropriation Cancelled Expended Dec, 31,2008
$31,894.96 $14,743.98 $8,480,00 538,158,094
33,214.59 14,375.00 7,242.81 40,346.78
677.39 671.39
10,783.09 10,783.09
1,183.00 I,183.00
300 3.00
1,425.00 1,425.00
19,464,773 34912 11,775.28 8,038.57
404.40 404,40
855.72 85512
5,528.15 5,528.15
24,609.50 24.609.50
4,000,00 4,000.00
22,657.10 2342481 14,874,99 31,206,92
10,466,87 10,466.87
3,500.00 3,500.00
0.00 21,089.11 2108911
2,405,72 2,405.72
$173,073.22 $52,892.91 $21,089.11 $42,373.08 3204,682.16
E A-3, E-t,Below E-1 Below E
A-3, E-1 $30,597.80
A-3 22,265.11
Above $52,892.91
A-3, E-1 $30,597.80
B 17758

Expenditures in Other Trust Fund

Above

$42,373.08

E-1



TOWNSHIP OF SADDLE BROOK
GRANT FUND
FOR THE YEAR ENDED DECEMBER 31, 2008

SCHEDULE OF GRANTS RECEIVABLE

Balance Current Fund 2008 Budget

Grant Dec. 31, 2007 Receipts Revenue Realized
Safe & Secure Commmnities Grant $15,000.00 $ $
Municipal Alliance Program 26,561.68 8,288.85
Alcohol Education & Rehabilitation [,310.06
COPS FAST 9,500.,00
Cormmunity Development - Senior Bus 5,808.50
Storm Water Grant 30,621.00
FEMA Grant 2,286.70 2,286.70

$91,087.94 $2,286.70 $8,288.85

A-2,B-1

Reference E ’ . A4, EB-]

* Grant receivable amount outstanding prior to 12/31/06.
** Accumulated grant receivable from 2005 through 2008,

SCHEDULE OF RESERVE FOR UNAPPROPRIATED GRANTS

Balance Transferred to 2008
Bec. 31, 2007 Budget Appropriation Received
Body Armor Replacement Fund $349.12 $349.12 $3,107.68
Recycling Tonnage Grant 6,130.15 . 6,130.15
‘ $6,479.27 $6,479.27 $3,107.68
Reference E A-2,B-1 A4, E-1

Balance
Dec, 31, 2008
$15,000.00 *
34,850.53 **
1,310.06 *
9,500.00 *
3,808.50 *
30,625.00 **
0,00

$97,090.09

E

E-4

Balance
Dee. 31, 2008
$3,107.68
9.00

$3,107.68

E




GARBARINI & CO. P.C.
Certified Public Accountants

Division Avenue and Rouwte 17 S,
P.O. Box 362 -~ Carlstadts, N.J, O7072
Z201) 2933-5556

REPORT ON INTERNAL CONTROL OVER FINANCTAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

‘The Honorable Mayor and Members
of the Township Council

Township of Saddle Brook

County of Bergen

Saddle Brook, New Jersey 07663

We have audited the financial statements of the Township of Saddle Brook (“Township™), State
of New Jersey, as of and for the year ended December 31, 2008, and have issued our report
thereon dated June 12, 2009, Our report disclosed that, as described in Note | to the financial
statements, the Township prepares its financial statement on a basis of accounting prescribed by
the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, that demonstrates compliance with a modified accrual basis and the budget laws of the
State of New Jersey, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America, the
standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and audit requirements prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audits, we considered the Township’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal confrol over financial reporting, Accordingly, we do not
express an opinion on the effectiveness of the Township’s internal control over financial
reporting,

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies in
internal control over financial reporting that might be significant deficiencies, or material
weaknesses. However, as discussed below, we identified certain deficiencies in internal over
financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or a
combination of control deficiencies, that adversely affects the entity’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted accounting

27



principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control, We consider the deficiencies described in the accompanying schedule of
findings and recommendations, item(s) 08-01, to be significant deficiencies in internal control
over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in the internal control that might be significant deficiencies and, would not necessarily disclose
all significant deficiencies that are also considered to be material weaknesses. However, we
believe that none of the significant deficiencies described above is a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contract s and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion, The results of our tests disclosed instances of noncompliance
that are required to be reported under Government Auditing Standards, and audit requirements
as prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, which are described in the accompanying schedule of findings and
questioned costs as item(s) 08-01. We also noted certain immaterial instances of noncompliance

_ or other matters that we have reported to management of the Township of Saddle Brook in a

separate letter dated June 12, 2009,
This report is intended solely for the information and use of the Township of Saddle Brook’s

management, and council members, others within the organization, the DLGS, and federal and
state awarding agencies and pass-through entities, and is not intended to be and should not be

used by anyone other than these specified parties.
"é{ &To P CPAS.
Certified Public Accountants

Registered Municipal Accountants

License Number 120

June 12, 2009
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TOWNSHIP OF SADDLE BROOK
NOTES TO THE SCHEDULES OF EXPENDITURES
OF FEDERAL AND STATE FINANCIAL ASSISTANCE
YEAR ENDED DECEMBER 31, 2008

General .

The accompanying schedules present the activity of all federal and state financial assistance programs
of the Township of Saddle Brook. The Township is defined in Note 1A of the Township’s financial
statements. All federal financial assistance received directly from federal agencies, as well as federal
financial assistance passed through other government agencies is included on the schedule of
expenditures of awards.

Basis of Accounting

The accompanying schedules are presented using the modified accrual basis of accounting as
prescribed for municipalities by the Division of Local Government Services, Department of
Community Affairs, State of New Jfersey which differ in certain respects from generally accepted
accounting principles (GAAP) applicable to local government units. This basis of accounting is
described in Note 1C of the Township’s financial statements.

Relationship of Financial Statements

Amounts reported in the accompanying schedules agree with amounts reported in the Township’s
finrancial statements, exclusive of the unappropriated reserves. Financial assistance awards are
reported in the Township’s financial statements on a basis of accounting described above as follows:

Federal State County Total
Grant Fund $ - $35,13027  § 7.242.81 $42,373.08
Trust Fund 13,149.87 20,340.00 33,489.87
Capital Fund 235,753.79 235,753.79
$248,903.66 $35,130.27 $27,582.81 $311,616.74

4. Relationship to Federal and State Financial Reports

Amounts reported in the accompanying schedules agree with the amounts reported in the related
federal and state financial reports.
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TOWNSHIP OF SADDLE BROOK

ROSTER OF OFFICIALS AND SURETY BONDS

Name

Louis I’ Arminio

Omar Rodriguez

Florence Mazzer

Edward F. Kugler

John P. Cook Jr. (until 3/08)

Anthony Halko (from 4/08- 12/08)

Joseph C. Setticase

Robert Elia

Peter .o Dico _
Durene M. Ayer (from 5/08)
Michele Sanzari

Art Carlson, Jr.

Linda Pellicier

Donna Kovalovsky

Robert Kugler

Nicholas Nasarenko
Thomas Cuomo

Eileen Pinto

Debra Zafonte

Tracy Adams

Raymond Dressler (until 9/08)
Anthony Ambrogio (from 9/08)
Michael Seitz

Birdsall Engineering

Anthony Suarez

AT DECEMBER 31, 2008

Title
Mayor
Council President
Councilwoman
Councilman
Councilman
Councilman
Councilman
Business Administrator/Treasurer
Township Clerk
Chief Financial Officer
Tax Collector — Tax Search Officer
Tax Assessor
Principal Cashier
Utilities Clerk
Police Chief
Municipal Court Judge
Court Administrator
Acting Deputy Court Administrator

Acting Violations Clerk

Secretary to Health Departmerit and
Registrar of Vital Statistics
Construction Official

Fire Sub-Code Official

Township Engineer
Township Attorney

Amount of Bond

o O A 5O

1,000,000
1,000,000

1,000,000

50,000
50,000
50,000
50,000

Effective Jannary 1, 2008, the Insurer is the Municipal Excess Liability Joint Insurance Fund.

The Statutory positions, the Treasurer and the Tax Collector, are covered by the Statutory Bond in the
amount of $1,000,000 limit per occurrence,

The Statutory positions associated with the court, the Magistrate, Court Administrator, Court Clerk, are
covered under the blanket JIF “Courts” coverage for the sum of $50,000 lHmit per occurrence.

All other employees are covered by JIF Blanket Crime Coverage, for the sum of $1,000,000 per loss

included in the coverage provided by the Municipal Excess Liability Joint Insurance Fund.
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Township of Saddle Brook
General Comments
For the Year Ended December 31, 2008

Contracts and Agreements Required to be Advertised for NJS 40A:11-4

N.J.S.A, 40A:11-4 states “Every contract awarded by the contracting agents, for the provision or
performance of any goods or services, the cost of which in the aggregate exceed the bid threshold
[40A:11-3 “a contract year the total sum of $21,000...1f the purchasing agent is qualified pursuant to
subsection b. of section 9 of P.L.1971, ¢.198 (C.40A:11-9), the governing body of the contracting unit
may establish that the bid threshold may be up to $29,000.”], shall be awarded only by resolution of the
governing body of the contracting unit to the lowest responsible bidder after public advertising for bids
and bidding therefore, except as is provided otherwise in this act or specifically by any other law.”

N.J.S.A. 40A:11-9 states “The governing body of any contracting unit may by ordinance, in the case of a
municipality, by ordinance or resolution, as the case may be, in the case of a county, or by resolution in
all other cases, establish the office of purchasing agent, or a purchasing department or a purchasing board,
with the authority, responsibility, and accountability as its contracting agent, for the purchasing activity
for the contract in unit, to prepare public advertising for bids and to receive bids for the provision or
performance of goods or services on behalf of the contracting unit and to award contracts permitted
pursuant to subsection a. of section 3 of P.L.1971, c. 198 (C.40A:11-3) in the name of the contracting
unit, and conduct any activities as may be necessary or appropriate to the purchasing function of the

contracting unit.”

The Governing Body of the Municipality has the responsibility of determining whether the expenditures
in any category will exceed $29,000.00 within the calendar year or any twelve-month period. Where
questions arise as to whether any contract or agreement might result in a violation of the statute, the
Township Counsei’s opinion should be sought before a commitment is made.

The minutes indicate that resolutions were adopted and advertised, authorizing the awarding of contracts
or agreements for “Professional Services” per N.J.S.A. 40A:11-5,

Our examination of expenditures did not reveal individual payments, contracts or agreements in excess of
$29,000.00 “for the performance of any work, or the furnishing or hiring of any materials or supplies,”
other than those where bids had been previously sought by public advertisement or where a resolution had
been previously adopted under the provisions of N.J.S.A. 40A:11-6.

Expenditure of $4.350 and More and Less Than $ 29.000.00 Per N.J.S.A. 40A:1 1-6.1

N.J.S.A 40A:11-6.1 states, “a. For all contracts that in the aggregate are less than the bid threshold but 15
percent or more of that amount, and for those contracts that are for subject matter enumerated in
subsection (1) of section 5 of P.L.1971, ¢.198 (C.40A:11-5), except for paragraph (a) of that subsection
professional services and paragraph (b) of the subsection concerning work by employees of the
contracting unit, the contracting agent shall award the contract after soliciting at least two competitive
quotations, if practicable. The award shall be made to a vendor whose response is most advantageous,
price and other factors considered. The contracting agent shall retain the record of the quotation
solicitation and shall include a copy of the record with the voucher used to pay the vendor. d. Whenever
two or more responses to a request of a contracting agent offer equal prices and are the lowest responsible
bids or proposals, the contracting unit may award the contract to the vendor whose response, in the

discretion of the contracting unit, is the most advantageous, price and other factors considered. Insucha
case, the award resolution or purchase order documentation shall explain why the vendor selected is the

most advantageous.”
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Township of Saddle Brook
General Comments {Continued)
For the Year Ended December 31, 2008

Collection of Interest of Delinguent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rate to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinguent.

The Governing Body on January I, 2008 adopted the following resolution authorizing interest to be
charged on delinquent taxes.

NOW, TIIEREFORE, BE IT RESOLVED'by the Mayor and Township Council of the Township.of
Saddle Brook, County of Bergen, State of New Jersey as follows:

1. The Tax Collector is hereby authorized and directed to charge 8% per annum on the first
$1,500.00 of taxes becoming delinquent after due date and 18% per annum on any amount of
taxes in excess of $1,500.00 becoming delinquent after due date and if a delinquency is in excess
of $10,000.00 and remains in arrears beyond December 31st, an additional penalty of 6% shall be
charged against the delinquency.

2. There is a ten-day grace period of quarterly tax payments made by cash, check, or money order.

3. Any payments not made in accordance with paragraph two of this resolution shall be charged
interest from the due date as set forth in paragraph one of this resolution.

It appears from an examination of the Collector’s records, that interest was collected in accordance with
the foregoing resolution.

Collection of Interest on Delinquent Utility Rents

The Governing Body on January 1, 2008 adopted the following resolution authorizing interest to be
charged on delinquent water rents:

Be it resolved, by the Township Council of the Township of Saddle Brook that the penalty interest rate
for the year 2008 chargeable against all persons who are delinquent in the payment of Water charges, is
hereby established at eight percent (8%) per annum on the first One Thousand Five Hundred ($1,500.00})
dollars of delinquency and a rate of eighteen percent (18%) per annum on any amount in excess of One
Thousand Five Hundred ($1,500.00).

Be it further resolved that the penalty interest on water charges shall revert to 8% per annum from the first
day of billing unless the water charges for the period are paid during the first 30 days of the same period.

Be it further resolved that the penalty interest will be charged at the rate of 18% per annum on all
delinquent water charges in excess of $1,500.00 to be calculated from the date of billing until the date of
actual payment, unless the water charges are paid during the first 30 days of the billing period or on the
first business day thereafier if the office of the Treasurer is closed.

Be it further resolved that the penalty interest rate on water charges shall revert to 18% per annum fl‘Ofn
the first day of the billing unless the water charges are in excess of $1,500.00 for the same period are paid
during the first 30 days of the billing.

It appears from an examination of the utility collector’s records that interest was collected in accordance
with the foregoing resolution.

-27-




Township of Saddle Brook
General Commentg {Continaed)

For the Year Ended December 31, 2008

Delinquent Taxes and Tax Title Liens

The last tax sale was held December 29, 2008 and was complete.
Inspection of tax sale certification on file revealed that all tax sale certifications were available for audit.

The following comparison is made of the number of tax title liens receivable on December 31, of the last
six years:

Year Number of Liens

2008
2007
2006
2005
2004
2003

DN O N

It is essential to good management that all means provided by statute be utilized to liquidate tax title liens
in order to get such properties back on a tax paying basis.
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TOWNSHIP OF SADDLE BROOK
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2008

PRIOR YEAR AUDIT FINDINGS:

*#07-1: Recommendation:
The general ledger should be reviewed monthly and traced to cash receipts, cash disbursements,
appropriations reports, and cash reconciled to the bank’s statements, to assure that all items are posted,

and that a capital fund general ledger be maintained.
Status:

Corrective action has been taken.

* #07-2;: Recommendation:

All expenditures must be charged to the period in which the expenses were incurred.
Status:

Corrective action has not been taken,

* #07-3: Recommendation:

All monies collected by the construction code official must be deposited or transmitted to the treasurer
within 48 hours of receipt. .

Status:
Corrective action has been taken.

* Repeated from prior year’s audit
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TOWNSHIP OF SADDLE BROOK
AUDIT FINDINGS AND RECOMMENDATIONS
FOR THE YEAR ENDED DECEMBER 31, 2008

INTERNAL CONTROL OVER FINANCIAL REPORTING:

Encumbyrances

*Finding #08-1

Encumbrances were not always charged to the correct budget year.

Criteria:

Encumbrances are obligations in the form of purchase orders,.or confracts, which are chargeable to an
appropriation and for which a part of the appropriation is reserved. They cease to be encumbrances when
paid or when the actual liability is set up.

Recommendation:

All expenditures must be charged to the period in which the expenses were incurred.

Township’s Proposed Corrective Action Plan:

The CFO will ensure that expenditures are charged to the correct period in which the expenses were
incurred.

* Repeated from prior year’s audit

230 -



Township of Saddle Brook
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2008

Summary of Auditor's Results

Financial Statement Section

A) Type of Auditors Report Issued ' Unqualified - Statutory basis

B) Internal Control over Financial Reporting

15} Material weakness identified? Yes X No
2) Were reportable conditions identified that were
not considered to be material weaknesses? X Yes No
- C) Noncompliance material to financial statements notes? Yes X No:

Federal Awards Section — “No Major Federa! Prosrams®
Not Applicable

D) Dollar threshold used to determine Type A Program $300,000

E) Auditee qualified as low-risk auditee? X Yes No

F) Type of auditot's report on compliance for major
programs No Major Programs

'G) Internal Control over major programs

1) Material weakness identified? Yes X . No

2) Were reportable conditions identified that
were not considered to be material weaknesses? Yes X No

H) Any audit findings disclosed that are required to be.
Reported in accordance with OMB Circular A-133
[section 510(e)]? " Yes X No

I) Identification of major programs No Major Federal Programs
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Township of Saddle Brook
Schedule of Findings and Questioned Costs (Continued)
For the Year Ended December 31, 2008

Summary of Auditor's Results (Continued)

State Awards Section — Not Applicable

J) Dollar threshold used to determine Type A Program
K) Audited qualified as low-risk auditee?

L) Type of auditor's report on compliance for major
Programs

M) Internal Control over Compliance
1} Material weakness identified?

2) Were reportable conditions identified that
were not considered to be material weaknesses?

N) Any audit findings disclosed that are required to be
reported in accordance with N.J. OMB Circular 04-04,
as amended?

0) Identification of major programs

Grant Number / Project Number

$300,000

X Yes No

Unqualified - Statutory basis

Yes X No

Yes X No

Yes - X No
No Major State Programs

Name of State Program
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Township of Sadd]e Brook
Schedule of Findings and Questioned Costs (Continued)
For the Year Ended December 31, 2008

Part 2 - Schédule of Federal and State Awards Findings and Questioned Costs

(This section identifies the reportable conditions, material weaknesses, and instances of noncompliance,
including questioned costs, related to the audit of major federal and state programs, as required by OMB
Circular A-133 and New Jersey OMB Circular 04-04, as amended.)

NONE

Status of Prior Year Findings

(This section identifies the status of prior year findings related to the financial statements and federal and
state awards that are required to be reported in accordance with Chapter 6.12 of Government Auditing
Standards, U.S. OMB Circular A-133 [section .315 (a)(b)] and New Jersey OMB Circular 04-04, as
amended.)

NONE
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Appreciation

We desire to express our appreciation of the assistance and courtesies rendered by the Township Officials
and employees during the year.

ok sk ke skok ok ook ok ok kok R koo g

The problems and weaknesses noted in our review are not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole. -

June 12, 2009
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